Item 1 - Cover Page

Smith Shellnut Wilson, LLC
150 Fountains Blvd., Ste. A,
Madison, MS 39110
601.605.1776

www.sswl776.com

3/31/2011

This Brochure provides information about the qualifications and business practices of SMITH
SHELLNUT WILSON “ADVISER”. If you have any questions about the contents of this Brochure,
please contact us at 601.605.1776/or info@ssw1776.com. The information in this Brochure has
not been approved or verified by the United States Securities and Exchange Commission or by any
state securities authority.

SMITH SHELLNUT WILSON is a registered investment adviser. Registration of an Investment
Adviser does not imply any level of skill or training. The oral and written communications of an
Adviser provide you with information about which you determine to hire or retain an Adviser.

Additional information about SMITH SHELLNUT WILSON also is available on the SEC’s website at
www.adviserinfo.sec.gov.



http://www.adviserinfo.sec.gov/
http://www.adviserinfo.sec.gov/

Item 2 - Material Changes

On July 28, 2010, the United States Securities and Exchange Commission published “Amendments
to Form ADV” which amends the disclosure document that we provide to clients as required by SEC
Rules. This Brochure dated 3/31/2011 is a new document prepared according to the SEC’s new
requirements and rules. As such, this document is materially different in structure and requires
certain new information that our previous Brochure did not require.

In the future, this item will discuss only specific material changes that are made to the Brochure and
provide clients with a summary of such changes. We will also reference the date of our last annual
update of our Brochure.

In the past we have offered or delivered information about our qualifications and business practices
to clients on at least an annual basis. Pursuant to new SEC Rules, we will ensure that you receive a
summary of any material changes to this and subsequent Brochures within 120 days of the close of
our business’ fiscal year. We may provide other ongoing disclosure information about material
changes as necessary.

We will provide you with a new Brochure as necessary based on changes or new information, at
any time, without charge.

Currently, our Brochure may be requested by contacting Lynn Pierce, Operations Manager at
601.605.1776 or lynnp@ssw1776.com. Our Brochure is also available on our web site
www.ssw1776.com, free of charge.

Additional information about “SMITH SHELLNUT WILSON” is also available via the SEC’s web site
www.adviserinfo.sec.gov. The SEC’s web site also provides information about any persons affiliated
with “ADVISER” who are registered, or are required to be registered, as investment adviser
representatives of “ADVISER”.
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Item 3 -Table of Contents

T o g I R G0NV g e T <L T T TPt i
£EM 2 — MAtErial Chan@ES ...uviii ettt e e e et e e et a e e e s bbe e e s s abaeeeesbaeeeensteeeeanstaeeenarenas i
[t€M 3 - TADIE Of CONTENES ..ttt st sttt sttt ettt et e e sbe e s beesbeesbeesbeesnees iii
[£E€M 4 — AQVISOIY BUSINESS .eeiiiieiiiiiiiiiieieeeiiteee e e e e s eittre e e e e e s s seaateeeeeeeesanatsteeeeeessssstaeeseeeesaassasneeeessenasssnnnees 1
Iltem 6 — Performance-Based Fees and Side-By-Side Management .........cooccvviieeeeiicciciieeee e e eecineeeee e 4
LYo I RV o 1Yo B 1 1T o 4P 4
Iltem 8 — Methods of Analysis, Investment Strategies and Risk Of LOSS.......ccccvveeeeiiiiiciiiieeeeeeecireeee e 4
[tem 9 — Disciplinary INfOrmMation .......c..eii i e e e e e e et e e e et a e e e s abaeeeeenaees 4
[£t€M 11 — COAE OF ELRICS ..eneieiieeiie ettt s b e st st st st s b e et e b e ebees 5
[temM 12 — BroKerage PracCliCes ...ttt e e et e e e e e e e e e nbte e e e e e e e e e annreeeeeeeeenansranees 6
[£eM 13 — REVIEW Of ACCOUNTES. .. .iiiiiiieieiie ettt st st e s e s b e e sar e e sar e e sbeeeameeesareesans 7
Item 14 — Client Referrals and Other COmMPENSAtioN ......ccccviiiiiiiiii i svee e e 7
[EEIM L5 — CUSTOY .eeiiiiuiiieeiitiiie e ettt e eeite e e ettt e e ettt e e ssatte e e e ataeeesbaeeeeanseeeesssaeesanssaeesansaseesnssaeessnssaeesansens nrseeenns 7
[tem 16 — InvestmMent DISCretion ...ttt 7
[£E€M 17 — VOTING ClIENT SECUITIES ...eeiitiiieieiiieeeciee ettt et e e st e e et e e e et e e e e e tbe e e e s baeeeeabeeeeanteeeesnstneeeansees 8
[tem 18 — Financial INfOrmMation.........ooiie i s s 8

Brochure Supplement(s)



Item 4 - Advisory Business

Investment Advisory Services

Smith Shellnut Wilson, LLC (“SSW” or “Adviser”) offers investment advisory services which include
the discretionary management of investment portfolios for a variety of clients, including but not
limited to, financial institutions, individuals, trusts and business entities in accordance with the
investment objective(s) of the client. In addition, SSW may provide consulting services on
investment-related matters.

Through the use of discussions, interviews and/or client questionnaires, SSW assists each client in
determining investment goals and identifying risk tolerance levels. These investment goals are
captured in a document referred to as an Exhibit A. Once this process is complete, SSW will develop
a customized portfolio for the client using a mix of domestic and foreign equities, fixed income
securities, mutual funds and exchange traded funds and other products deemed suitable for the
client. Alternative investments such as limited partnerships, private equity funds, and REITs may
also be used on a limited basis. Client portfolios are diversified based upon their risk profile,
investment horizon, financial goals, income (current and potential), and other various suitability
factors. Individual securities are selected with the aid of fundamental analysis and the review of
independent research, news sources and rating services.

Portfolio management services are offered to clients on a discretionary and non-discretionary
basis. Restrictions and guidelines imposed by clients effect the composition and performance of
portfolios. For this reason, performance of portfolios within the same investment objective may
differ.

Consulting Services

SSW may provide consulting services to clients involving a review of various wealth management
concerns. These services are generally provided at an hourly rate of $150 or for a fixed fee which is
individually negotiated with the client depending on the type of services requested. Hourly fees are
billed monthly as services are rendered and the fixed fee is billed in equal quarterly payments. All
fees are negotiable. These services are not to be considered financial planning services as Adviser
does not perform a comprehensive analysis of the client’s financial position and does not prepare a
written report documenting the review.



Internal Mutual Fund & Variable Annuity Expenses

Generally, mutual fund and variable annuity companies impose internal fees and expenses on
clients. Such fees are in addition to any program costs associated with the investment advisory
services described above. Complete details of such internal expenses are specified and disclosed in
each mutual fund and variable annuity company’s prospectus. Clients are strongly advised to
review the prospectus (es) prior to investing in such securities. In some cases, clients may purchase
shares of mutual funds directly from the mutual fund issuer, its principal underwriter or a
distributor without purchasing the services of SSW or paying the advisory fee on such shares (but
subject to any applicable sales charges). Certain mutual funds are offered to the public without a
sales charge. In the case of mutual funds offered with a sales charge, the prevailing sales charge (as
described in the mutual fund prospectus) may be more or less than the applicable advisory fee.
However, clients would not receive the investment adviser representative’s assistance in
developing an investment strategy, selecting securities, monitoring performance of the account, and
making changes as necessary.

Proxy Voting Policy

SSW does not take any action or render any advice with respect to voting of proxies solicited by or
with respect to the issuers of securities in which client assets may be invested. In addition, Adviser
does not take any action or render any advice with respect to any securities held in any accounts
that are named in or subject to class action lawsuits. SSW does, however, forward to clients any
information received by Adviser regarding class action legal matters involving any security held in
client accounts. Proxy statements received by SSW will be forwarded to clients when possible or
confidentially destroyed when not possible.



Item 5 - Fees and Compensation

General Fee Information

Adviser offers these services on a fee-only basis subject to the fee schedule below. All fees are
negotiable and are based upon the size and complexity of the assets under management.

Assets Under Management Annual Fee

Discretionary Management:

First $1,000,000 1.5%
Next $3,000,000 1.0%
$4 million and above 0.75%

For non-discretionary management, the fees range between 5 and 30 basis points depending on the
type of services provided and the complexity of the assets under management.

The annual fee is based upon a percentage of the market value of the assets being managed by SSW
and is exclusive of, and in addition to, brokerage commissions, transaction fees, charges imposed
directly by a mutual fund or exchange traded fund in the account and other fees and taxes on
brokerage accounts and securities transactions. Adviser’s fee is paid quarterly, in arrears, based
upon an average of the month end balances from the previous quarter. Fees for the initial quarter
will be adjusted pro-rata based upon the number of calendar days in the calendar quarter that the
Advisory Agreement is in effect.

SSW’s Agreement may authorize Adviser to debit the client’s account for the amount of Adviser’s
fee or the client may request to be invoiced directly at their discretion. Quarterly statements
provided to client by the custodian will reflect the amount disbursed from the account for
management fees paid directly to SSW.

The agreement between Adviser and the client will continue in effect until terminated by either
party with 30 days advance written notice. SSW’s annual fee shall be prorated through the date of
termination and any remaining balance shall be charged or refunded to the client, as appropriate, in
a timely manner. Where the advisory client did not receive SSW’s ADV Part I at least 48 hours
prior to signing the client agreement, clients may terminate the engagement within five days
without penalty.

Clients are advised to promptly notify SSW if there are ever any changes in their financial situation
or investment objectives or if they wish to impose any reasonable restrictions upon the Adviser’s
management services.



Item 12 further describes the factors that Smith Shellnut Wilson considers in selecting or
recommending broker-dealers for client transactions and determining the reasonableness of their
compensation (e.g., commissions).

Item 6 - Performance-Based Fees and Side-By-Side Management

Smith Shellnut Wilson does not charge any performance-based fees (fees based on a share of capital
gains on, or capital appreciation of the assets of a client).

Item 7 - Types of Clients

Smith Shellnut Wilson provides portfolio management services to individuals, high net worth
individuals, corporate pension and profit-sharing plans, charitable institutions, foundations,
endowments, municipalities, trust programs and other U.S. institutions.

Item 8 - Methods of Analysis, Investment Strategies and Risk of Loss

Smith Shellnut Wilson utilizes fundamental, technical and cyclical security analysis methods and
corresponding investment strategies. Investing in securities involves risk of loss that clients should
be prepared to bear.

Item 9 - Disciplinary Information

Registered investment advisers are required to disclose all material facts regarding any legal or
disciplinary events that would be material to your evaluation of Smith Shellnut Wilson or the
integrity of Smith Shellnut Wilson’s management. Smith Shellnut Wilson has no information
applicable to this Item.



Item 10 - Other Financial Industry Activities and Affiliations

Providing investment advice is the principal business of Smith Shellnut Wilson. Smith Shellnut
Wilson also offers investment analysis packages for some structured securities.

Smith Shellnut Wilson receives some economic benefit from non-clients in connection with giving
advice to clients.

Item 11 - Code of Ethics

Smith Shellnut Wilson does not recommend to clients that they buy or sell securities or investment
products in which Smith Shellnut Wilson or a related person has some financial interest.

Smith Shellnut Wilson does buy and sell for itself securities that it also recommends to clients.

Smith Shellnut Wilson has adopted a Code of Ethics for all supervised persons of the firm describing
its high standard of business conduct, and fiduciary duty to its clients. The Code of Ethics includes
provisions relating to the confidentiality of client information, a prohibition on insider trading, a
prohibition of rumor mongering, restrictions on the acceptance of significant gifts and the reporting
of certain gifts and business entertainment items, and personal securities trading procedures,
among other things. All supervised persons at Smith Shellnut Wilson must acknowledge the terms
of the Code of Ethics annually, or as amended. Smith Shellnut Wilson's clients or prospective clients
may request a copy of the firm's Code of Ethics by contacting Steve Given.

Smith Shellnut Wilson anticipates that, in appropriate circumstances, consistent with clients’
investment objectives, it will cause accounts over which Smith Shellnut Wilson has management
authority to effect, and will recommend to investment advisory clients or prospective clients, the
purchase or sale of securities in which Smith Shellnut Wilson, its affiliates and/or clients, directly or
indirectly, have a position of interest. Smith Shellnut Wilson’s employees and persons associated
with Smith Shellnut Wilson are required to follow Smith Shellnut Wilson’s Code of Ethics. Subject to
satisfying this policy and applicable laws, officers, directors and employees of Smith Shellnut
Wilson and its affiliates may trade for their own accounts in securities which are recommended to
and/or purchased for Smith Shellnut Wilson'’s clients. The Code of Ethics is designed to assure that
the personal securities transactions, activities and interests of the employees of Smith Shellnut
Wilson will not interfere with (i) making decisions in the best interest of advisory clients and (ii)
implementing such decisions while, at the same time, allowing employees to invest for their own
accounts. Under the Code certain classes of securities have been designated as exempt transactions,
based upon a determination that these would materially not interfere with the best interest of
Smith Shellnut Wilson'’s clients. In addition, the Code requires pre-clearance of many transactions,
and restricts trading in close proximity to client trading activity. Nonetheless, because the Code of
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Ethics in some circumstances would permit employees to invest in the same securities as clients,
there is a possibility that employees might benefit from market activity by a client in a security held
by an employee. Employee trading is continually monitored under the Code of Ethics, and to
reasonably prevent conflicts of interest between Smith Shellnut Wilson and its clients.

Certain affiliated accounts may trade in the same securities with client accounts on an aggregated
basis when consistent with Smith Shellnut Wilson 's obligation of best execution. In such
circumstances, the affiliated and client accounts will share commission costs equally and receive
securities at a total average price. Smith Shellnut Wilson will retain records of the trade order
(specifying each participating account) and its allocation, which will be completed prior to the entry
of the aggregated order. Completed orders will be allocated as specified in the initial trade order.
Partially filled orders will be allocated on a pro rata basis. Any exceptions will be explained on the
Order.

[t is Smith Shellnut Wilson'’s policy that the firm will not affect any principal or agency cross
securities transactions for client accounts. Smith Shellnut Wilson will also not cross trades between
client accounts. Principal transactions are generally defined as transactions where an adviser,
acting as principal for its own account or the account of an affiliated broker-dealer, buys from or
sells any security to any advisory client. A principal transaction may also be deemed to have
occurred if a security is crossed between an affiliated hedge fund and another client account. An
agency cross transaction is defined as a transaction where a person acts as an investment adviser in
relation to a transaction in which the investment adviser, or any person controlled by or under
common control with the investment adviser, acts as broker for both the advisory client and for
another person on the other side of the transaction. Agency cross transactions may arise where an
adviser is dually registered as a broker-dealer or has an affiliated broker-dealer.

Item 12 - Brokerage Practices

Soft dollar benefits are not proportionally allocated to any accounts that may generate different
amounts of the soft dollar benefits.

Smith Shellnut Wilson does have the authority to determine the broker or dealer to be used without
obtaining specific client consent. Smith Shellnut Wilson does not have the authority to determine
the commission rates paid.

Neither Smith Shellnut Wilson nor any related persons suggest brokers to clients.



Item 13 - Review of Accounts

Each financial institution account is reviewed weekly by the Investment Committee. All other
accounts will be reviewed quarterly by the relationship manager assigned to the client. The
Investment Committee will review each account on an annual basis. Content of the review is to
include portfolio composition relative to goals established in needs assessment, adherence to
policy, asset allocation, and propriety of individual securities within each portfolio. Further, the
compliance officer will independently monitor and review accounts on an ongoing basis. The major
thrust of compliance review will be to ensure compliance with policy. Quarterly, but no less
frequently than annually, consultations are planned with clients to ensure a high level of
communication and to monitor client needs. It is desirable that these consultations be in person.

Depending on the individual client needs, detailed monthly or quarterly statements are prepared
from the software of an established vendor. Statements will include detailed information of
transactions during the period as well as account positions at period end. Clients will be provided
with account statements by their custodian reflecting their holdings and the transactions occurring
in the client's account at least on a quarterly basis.

Item 14 - Client Referrals and Other Compensation

SSW has agreements with certain parties that pays said parties a percentage of collected fees
subsequent to a referred prospect becoming a client.

Item 15 - Custody

Clients should receive at least quarterly statements from the broker dealer, bank or other qualified
custodian that holds and maintains client’s investment assets. SSW urges you to carefully review
such statements and compare such official custodial records to the account statements that we may
provide to you. Our statements may vary from custodial statements based on accounting
procedures, reporting dates, or valuation methodologies of certain securities.

Item 16 - Investment Discretion

SSW usually receives discretionary authority from the client at the outset of an advisory
relationship to select the identity and amount of securities to be bought or sold. In all cases,
however, such discretion is to be exercised in a manner consistent with the stated investment
objectives for the particular client account.



When selecting securities and determining amounts, SSW observes the investment policies,
limitations and restrictions of the clients for which it advises. For registered investment companies,
SSW’s authority to trade securities may also be limited by certain federal securities and tax laws
that require diversification of investments and favor the holding of investments once made.

Investment guidelines and restrictions must be provided to SSW in writing. SSW typically will work
with clients to outline investment plans through the “Exhibit A” which is sometimes supplemented
with a customized investment policy.

Item 17 - Voting Client Securities

SSW does not take any action or render any advice with respect to voting of proxies solicited by or
with respect to the issuers of securities in which client assets may be invested. In addition, Adviser
does not take any action or render any advice with respect to any securities held in any accounts
that are named in or subject to class action lawsuits. SSW does, however, forward to clients any
information received by Adviser regarding class action legal matters involving any security held in
client accounts. Proxy statements received by SSW will be forwarded to clients when possible or
confidentially destroyed when not possible.

Item 18 - Financial Information

Registered investment advisers are required in this item to provide you with certain financial
information or disclosures about SSW’s financial condition. SSW has no financial commitment that
impairs its ability to meet contractual and fiduciary commitments to clients, and has not been the
subject of a bankruptcy proceeding.
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