
 
 

SSW Research Department 
Office: (601) 605-1776 

Email: brianf@ssw1776.com 
Website: www.ssw1776.com 

 

 
 

M
ay

 1
2,

 2
01

7 

Financial Week 
Newsletter

. . .as summarized by Smith Shellnut Wilson

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Equity Markets 

 The sluggish tone in the U.S. stock market lasted another week, with a string of motionless 
sessions extending just as the S&P 500 Index approached, but fell short of the 2,400 milestone; 
the NASDAQ continued its strong performance in 2017 thanks to its technology-heavy makeup. 

 5/5 Close 5/12 Close Change 
Dow Jones 21,007 20,897 Down 0.5% 
S&P 500 2,399 2,391 Down 0.3% 
NASDAQ 6,101 6,121 Up 0.3% 
KBW Bank Index 92.64 91.46 Down 1.3% 
    

Financials 

 Regulators closed no additional banks last week, leaving year-to-date closures at five. 

 Six of Canada’s largest banks had their credit ratings downgraded one level by Moody’s Investors 
Service last week on concern that over-indebted consumers and high housing prices have left 
lenders vulnerable to potential losses on assets; the list includes Toronto-Dominion Bank, Bank of 
Montreal, Bank of Nova Scotia, Canadian Imperial Bank of Commerce, National Bank of Canada 
and Royal Bank of Canada. 

 Wells Fargo & Co. shares fell 2.3% last week after the firm announced its plan for $4 billion in cost 
cuts, citing decreased loan growth that will prevent the bank from meeting goals that 
management has pursued for years.   

Credit Markets  

 Treasury yields were largely unchanged last week, while the municipal market posted strong 
returns due to price gains from substantial issuance and demand. 

 5/5 Close 5/12 Close Change 
3 month Tsy 0.90% 0.88% Down 2 bps 
2 year Tsy 1.32% 1.29% Down 3 bps 
5 year Tsy 1.89% 1.85% Down 4 bps 
10 year Tsy 2.36% 2.33% Down 3 bps 
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Credit Markets cont. 

 A new report by Moody’s Investors Service found that state governments’ net tax-supported 
debt outstanding remained “virtually stagnant” in 2016, inching up 0.8% to $517 billion and 
marking the fourth consecutive year that growth has remained under 1%. Despite the economic 
recovery, state and local governments have been hesitant to increase their investments in 
improving roads, bridges and public buildings. 

Treasury/Fed/Administration/Congress 

 Health insurers are asking for sharp increases in the cost of their Obamacare plans next year, 
thanks to instability in the law’s coverage markets. In Maryland, Virginia and Connecticut, the 
first states to make filings public, premiums will rise more than 20% on average, according to 
ACASignups.net and Bloomberg. 

 The U.S. has softened its position on global bank-capital rules, easing a months-long deadlock 
with the European Union and boosting the chances of a deal. The Federal Reserve, which leads 
the U.S. delegation in the Basel Committee on Banking Supervision, is ready to compromise on 
the level of a disputed output floor, according to those with knowledge of the talks. 

Economy 

 The April retail sales report presented much needed confirmation that consumer spending has 
not fallen off a cliff. Headline sales rose 0.4%, slightly below expectations of 0.6%; although a 
sizable upward revision to March (0.1% from -0.2% as first reported) improved the picture of the 
1st quarter’s weak performance. Also, solid income generation to begin the 2nd quarter 
suggests a pickup in consumer activity is likely to follow.  

 Headline CPI rose 0.2% in April, in-line with expectations, following a 0.3% decline in March 
while the Core index, which excludes energy and food prices, rose 0.1%, undershooting the 
consensus forecast of 0.2%. The headline is running at an annual pace of 2.2%, while the core 
slipped to 1.9%, down from 2.3% in January. 

 Wholesale prices are running at the highest pace since 2012, as the headline index climbed 
0.5% in April, notably higher than the consensus expectation of 0.2%. The jump can be largely 
attributed to sizable increases in food and energy and resulted in a 2.5% pace of wholesale 
inflation over the last 12 months. 

This Week 

Economic data scheduled to be released this week include housing starts and industrial production. 
 

Quote 

“Intelligence without ambition is a bird without wings.”  

- - Salvador Dali 
 
 

The source for the information above is Bloomberg News unless otherwise noted. 




