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Equity Markets 

• The U.S. stock market proved to be highly volatile last week, as a late rally partially compensated 
for a steep sell-off on Wednesday that resulted from a swarm of headlines from the White House, 
including reports that President Trump asked former FBI Director James Comey to drop the 
bureau’s investigation into ties between the administration and Russia. 

 5/12 Close 5/19 Close Change 
Dow Jones 20,897 20,805 Down 0.4% 
S&P 500 2,391 2,382 Down 0.4% 
NASDAQ 6,121 6,084 Down 0.6% 
KBW Bank Index 91.46 90.02 Down 1.6% 
    

Financials 

• Regulators closed no additional banks last week, leaving year-to-date closures at five. 

• Citigroup Inc.’s Banamex USA subsidiary has entered into a non-prosecution agreement with the 
U.S. Justice Department to pay $97 million, admitting to criminal violations of the Bank Secrecy 
Act for failing to comply with anti-money laundering laws.   

• U.S. lenders are tightening the channel on new auto loans, making it harder for consumers with 
weak credit to buy a car, according to data from the Federal Reserve Bank of New York. New loans 
for subprime borrowers fell in the first quarter to $25.9 billion, the lowest in two years. 

• Apple Inc. raised 2.5 billion euros - $2.8 billion – in Europe’s bond market last week to fund 
share buybacks, dividend payments and expansion plans, joining a flow of U.S. corporations 
crossing the Atlantic in search of new investors. 

Credit Markets  

• Intermediate- and long-term Treasury yields ended lower for the week, as China increased its 
U.S. government debt holdings by the most in two years, a sign that the world’s second-biggest 
economy is stabilizing. 

 5/12 Close 5/19 Close Change 

3 month Tsy 0.88% 0.92% Up 4 bps 
2 year Tsy 1.29% 1.28% Down 1 bp 
5 year Tsy 1.85% 1.79% Down 6 bps 
10 year Tsy 2.33% 2.23% Down 10 bps 
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Credit Markets cont. 

• S&P Global Ratings Inc. lowered Connecticut’s general obligation bond rating last week to A+ 
from AA-. The move marked the state’s third downgrade in less than a week, as both Moody’s 
Investors Service and Fitch Ratings lowered the state’s rating to the same level. The state 
continues to face plummeting income-tax collections that force a wider budget deficit and put a 
strain on the state’s spending plans. 

• The U.S. dollar fell for a ninth straight day to close the week as Donald Trump’s foreign policy 
advisers tried to control the political damage in the aftermath of reports claiming that the 
president revealed classified information to Russia’s diplomat last week. 

Treasury/Fed/Administration/Congress 

• Despite the recent political melee, Fed watchers say the central bank will press ahead with plans 
to gradually normalize rates, beginning next month, in order to rein in an economy that officials 
believe is growing above its potential. 

• The Federal Housing Finance Agency won’t release Fannie Mae and Freddie Mac from U.S. 
control without congressional approval even if the Trump administration asks that the 
mortgage-finance giants be freed, a key agency official said in an interview last week. 

Economy 

• Housing starts fell 2.6% in April, following a downwardly revised reading in March. The 
disappointing result was entirely driven by a 9.2% plunge in multifamily starts, marking the 
fourth consecutive decline in the sector. Home construction is expected to be increasingly 
dominated by single-family units going forward. 

• Total industrial production rose 1% in April, beating estimates, which called for a 0.4% increase.  
The April surge was the sector’s largest monthly increase in more than three years. 

This Week 

Economic data scheduled to be released this week includes new and existing home sales, the second 
estimate of first-quarter GDP, and the Fed’s minutes from its most recent policy meeting. 
 

Quote 

“Only the mediocre are always at their best.”  

- - Jean Giraudoux 
 
 

The source for the information above is Bloomberg News unless otherwise noted. 
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