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Equity Markets 

 The U.S. stock market had its biggest selloff since May over geopolitical concerns on Thursday, but 
rebounded to produce a slight weekly gain after unexpectedly strong hiring data bolstered confidence 
in the American economy.  

 6/30 Close 7/7 Close Change 
Dow Jones 21,350 21,414 Up 0.3% 
S&P 500 2,423 2,425 Up 0.1% 
NASDAQ 6,140 6,153 Up 0.2% 
KBW Bank Index 95.60 97.13 Up 1.6% 
    

Financials 

 Regulators closed no additional banks last week, leaving year-to-date closures at six. 

 U.S. authorities have tried to seize millions of dollars from eight international banks associated with 
several companies that deal with North Korea, including the country's military, according to court filings 
made public last week. Prosecutors believe the banks, which include Bank of America, Bank of New York 
Mellon, Citigroup, Deutsche Bank, HSBC, JPMorgan, Standard Chartered Bank and Wells Fargo, have 
processed more than $700 million of prohibited transactions on behalf of the companies since 2009. 

 Credit spreads in the financial sector have tightened in the second quarter to the narrowest level since 
September 2014, as asset volatility has declined toward near-historic lows. 

 

Credit Markets  

 Treasury prices fell for a second consecutive week as the strong jobs report suggested recent signs of 
labor market sluggishness are transitory, underscoring the Federal Reserve’s case for raising rates. The 
curve has broadly steepened as investors bail on long-term bets; the spread between 2- and 10-year 
notes increased to 98 basis points last week, the widest since May. 

 6/30 Close 7/7 Close Change 
3 month Tsy 1.03% 1.05% Up 2 bps 
2 year Tsy 1.38% 1.40% Up 2 bps 
5 year Tsy 1.89% 1.95% Up 6 bps 
10 year Tsy 2.31% 2.39% Up 8 bps 
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Credit Markets cont. 

 Illinois’ general obligation bond prices climbed Friday after the state enacted its first full budget 
in two years and raised taxes to reduce its chronic deficits, ending the long-running impasse 
that triggered multiple rating downgrades to near-junk levels. 

Treasury/Fed/Administration/Congress 

 Last week, minutes from the June FOMC meeting revealed that Fed officials are in broad 
agreement regarding the structure of the balance sheet reduction plan, just not when to begin 
the process – though most prefer to do so before year-end. Policy makers’ interpretation of 
recent weak inflation readings suggested that they were somewhat dismissive, attributing the 
backsliding to transitory factors, such as drug prices and wireless contracts. 

Economy 

 The U.S. economy added 222,000 new jobs in June following an upwardly revised 152,000 
increase in May; the June increase was considerably stronger than the 178,000 expected by 
experts. Unemployment rose to 4.4% in June from a 16-year low of 4.3% in May. 

 Private-sector job growth slowed to 158,000 in June from 230,000 in May, trailing the 
consensus forecast for 188,000 new jobs. Despite the lower reading in June, job creation 
remains exceptionally strong as the 12-month moving average hovers around the 200,000 
mark. 

 Construction spending was unchanged in May, when experts called for a 0.3% gain; the flat 
reading was driven by a softer pace in residential activity. Over the past year, total spending is 
up 4.5%, which is considerably weaker than the 10% pace registered during November 2016. 

 The May international trade gap narrowed to $46.5 billion from $47.6 billion in April, the result 
of a 0.4% increase in exports and a 0.1% decline in imports. Overall imports continue to rise at a 
faster pace than exports on a year-over-year basis at 6.6% versus 5.4%. 

This Week 

Economic data scheduled to be released this week includes consumer and producer prices, retail sales 
and inventories. 
 

Quote 

“To be nameless in worthy deeds exceeds an infamous history.”  

- - Sir Thomas Browne 
 

 

 
The source for the information above is Bloomberg News unless otherwise noted. 
 


