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Equity Markets 

• The S&P 500 Index ended the week unchanged, while the Dow Jones Industrial Average rose slightly as 
blue-chip companies such as Chevron Corp. rallied on earnings.  

 7/21 Close 7/28 Close Change 
Dow Jones 21,580 21,830 Up 1.2% 
S&P 500 2,473 2,472 Unchanged 
NASDAQ 6,388 6,375 Down 0.2% 
KBW Bank Index 94.77 95.23 Up 0.5% 
    

Financials 

• Regulators closed no additional banks last week, leaving year-to-date closures at six. 

• Suntrust, KeyCorp and Citizens Financial Group are among large regional lenders that have been building 
out their investment-banking capabilities as low interest rates have crimped profits. Regional banks 
posted record investment-banking fees in the first half of the year and revenues at 7 of the 11 largest 
regional banks have climbed a combined $339 million during the period, while Wall Street giant Goldman 
Sachs reported a 3.2% drop from a year earlier. 

• Wells Fargo & Co.’s campaign to rebuild customer and shareholder trust just hit another bump, as the 
bank said it may have pushed thousands of car buyers into loan defaults and repossessions by charging 
them for unwanted insurance. The firm said it may pay as much as $80 million to affected clients. 

• Goldman Sachs is targeting independent investment advisers - those unaffiliated with large brokerage 
firms - with a new lending platform. The firm announced last week a venture with Fidelity Investments 
that will allow advisers to offer loans of as much as $25 million backed by their investment portfolios. 

Credit Markets  

• Longer-term Treasury yields rose for the week as recovering commodity prices, particularly oil, and 
some stronger-than-expected economic data raised growth and inflation expectations. 

 7/21 Close 7/28 Close Change 

3 month Tsy 1.16% 1.08% Down 8 bps 
2 year Tsy 1.36% 1.34% Down 2 bps 
5 year Tsy 1.81% 1.83% Up 2 bps 
10 year Tsy 2.24% 2.30% Up 6 bps 
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Credit Markets Cont. 

• The Treasury Department got a clear message from investors in last week’s government auction 
that they’re starting to get concerned about another showdown over the debt ceiling; the $39 
billion auction of 3-month bills attracted the lowest demand of any other sale of the securities 
since June 2009. 3-month bills are yielding more than 6-month securities and the Treasury bill 
curve is the flattest it has been since February 2008. 

• Libor, the benchmark underpinning more than $350 trillion of financial products, will be phased 
out by the end of 2021, as U.K. regulators and banks look to replace the marred indicator with a 
more reliable system. 

Treasury/Fed/Administration/Congress 

• Federal Reserve officials left their benchmark policy rate unchanged last week and stated they 
would begin running off their $4.5 trillion balance sheet “relatively soon” as they assess 
progress toward their inflation goal. The Fed also sent the currency market into frenzy, with the 
dollar falling to a 14-month low. 

Economy 

• New home sales in the U.S. rose 0.8% to 610,000 in June, following a 4.9% increase in May, as 
purchases in the West surged to a near 10-year high; new home sales account for 10% of overall 
sales and have increased 9.1% on a year-on-year basis. 

• Sales of previously-owned homes slumped 1.8% to 5.52 million units in June, falling below the 
consensus projections of a 0.9% drop. Diminished supply continues to weigh on resales, 
pushing up asking prices at a faster pace than wages. 

• U.S. GDP increased 2.6% in the second quarter, just shy of the consensus forecast of 2.7%. 
Second-quarter growth was largely attributable to a recovery in consumer spending, which rose 
2.8% following a disappointing 1.9% result in the first quarter. The solid results confirm that the 
slowdown at the start of 2017 was temporary and show an economy growing in the first half at 
a 1.9% rate, compared with the expansion’s 2.2% average pace through the end of 2016. 

This Week 

Economic data scheduled to be released this week includes pending home sales, personal income, 
construction spending and the national employment situation. 
 

Quote 

“Be nice to people on your way up because you’ll meet them on your way down.”  

- Wilson Mizner 
 

 

 
The source for the information above is Bloomberg News unless otherwise noted. 
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