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Equity Markets 

• Escalating geopolitical tension with North Korea sent the major U.S. equity benchmarks lower for the 
week, as the S&P 500 had its largest weekly drop since March. Bank stocks fell sharply on the dimming 
prospects of another rate hike this year. 

 8/4 Close 8/11 Close Change 
Dow Jones 22,093 21,858 Down 1.1% 
S&P 500 2,477 2,441 Down 1.4% 
NASDAQ 6,352 6,257 Down 1.5% 
KBW Bank Index 97.22 93.76 Down 3.6% 
    

Financials 

• Regulators closed no additional banks last week, leaving year-to-date closures at six. 

• JPMorgan Chase & Co. is proposing to charge as little as $10,000 a year for equity research, the lowest 
price to emerge thus far, as the Wall Street giant seeks to grab market share when a European ban on 
free analysis for clients is imposed. 

• The market dynamics of recent years weren’t necessarily caused by stricter rules imposed by regulators 
after the 2008 financial crisis, the SEC’s Division of Economic and Risk Analysis said in a 300-page report 
to lawmakers released last week. The report examines the extent to which measures such as the Volcker 
Rule and capital requirements associated with Basel III have impacted a range of asset classes. 

 

Credit Markets  

• After inflation in the U.S. remained subdued, demand for safe haven assets pushed the yield on 10-year 
Treasury benchmark notes down to the lowest level since June. 

 8/4 Close 8/11 Close Change 

3 month Tsy 1.08% 1.03% Down 5 bps 
2 year Tsy 1.36% 1.30% Down 6 bps 
5 year Tsy 1.82% 1.74% Down 8 bps 
10 year Tsy 2.27% 2.19% Down 8 bps 
    

 

 

http://www.ssw1776.com/


 

 
Smith Shellnut Wilson, LLC 
150 Fountains Blvd., Ste A 
Madison, MS 39110-6377 

Office: (601) 605-1776 
Fax: (601) 605-1710 

Website: www.ssw1776.com 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Credit Markets Cont. 

• Some investors are turning to an unlikely safe haven as the rhetoric between President Trump 
and North Korea intensifies. Bitcoin and other digital currencies, among the most volatile assets 
around, are gaining as traditional refuges such as gold and Treasuries lose some of their luster. 

• Credit spreads widened last week by the most for a comparable period since March, as the 
selloff is more broad-based than it has been in awhile. Spreads had gotten tight, valuations 
were rich, and a wave of new supply has seen investors dumping paper to buy new bonds. 

Treasury/Fed/Administration/Congress 

• Two of the Fed’s more dovish officials said last week that soft U.S. inflation was a problem as 
they played down the risk of market disruption when the central bank starts shrinking its 
balance sheet. “I’m ready to get going in September,” St. Louis Fed President Bullard said, 
arguing the balance-sheet unwind “is going to be very slow with limited impact on markets.” 

• Friday's weaker-than-expected CPI reading saw the market-implied odds of a 25 basis point 
interest rate hike by the Federal Reserve before year-end slip below 35%.  

Economy 

• Consumer prices continued to disappoint in July, offsetting the idea unemployment at a 16-year 
low will help inflation accelerate. The index rose 0.1%, missing consensus expectations of a 
0.2% gain; the index is up 1.7% year-over-year, as some Fed officials believe it will take awhile 
to reach the central bank’s 2% target, while others think recent events are merely transitory. 

• U.S. producer prices unexpectedly fell in July, recording their biggest drop in nearly a year and 
pointing to a further moderation in inflation that could delay a Federal Reserve interest rate 
hike. The index fell 0.1%, lower than the consensus expectations of a 0.2% rise and rose 1.8% on 
a year-over-year basis. 

• Nonfarm productivity growth rose 0.9% in the second quarter, which was slightly stronger than 
Wall Street estimates of a 0.7% rise. The growth remained sluggish relative to its long-term 
trend, which has been closer to 2%. Weak productivity growth in the first half of the year is not 
surprising considering that real GDP growth has been mediocre, while job gains have been 
relatively robust. 

This Week 

Economic data scheduled to be released this week includes import prices, housing starts, retail sales, 
business inventories and minutes from the latest FOMC meeting. 
 

Quote 

“Much learning does not teach understanding.”  

- Heraclitus 
 

 

 
The source for the information above is Bloomberg News unless otherwise noted. 
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