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Equity Markets 

• U.S. equities finished higher for the second week in a row, boosted by a gain in consumer sentiment 
and upwardly revised GDP growth that reached 3% for the first time since 2015. The tech-heavy 
NASDAQ approached an all-time high with strong performances from dominant internet firms 
Facebook, Amazon and Netflix. 

 8/25 Close 9/1 Close Change 
Dow Jones 21,814 21,988 Up 0.8% 
S&P 500 2,443 2,477 Up 1.4% 
NASDAQ 6,266 6,435 Up 2.7% 
KBW Bank Index 94.20 93.68 Down 0.6% 
    

Financials 

• Regulators closed no additional banks last week, leaving year-to-date closures at six. 

• Goldman Sachs and five other large banks could be on the hook for billions of dollars in damages if 
plaintiff pension funds prevail in antitrust suits alleging collusion in the stock lending market. Plaintiffs 
claim that the banks conspired for nine years to thwart more efficient electronic trading platforms. 

• Wells Fargo said last week employees created 67% more bogus accounts than initially thought, a sign the 
bank is still struggling to move past a scandal that sparked record fines and investigations. 

 

Credit Markets  

• Treasury prices surged early last week on worries over the North Korean missile launch, but pared gains 
after a rise in consumer sentiment and manufacturing; better-than-forecast GDP data also bolstered 
speculation the U.S. economy may be strong enough to prompt a Federal Reserve move. 

 8/25 Close 9/1 Close Change 

3 month Tsy 1.03% 1.02% Down 1 bp 
2 year Tsy 1.35% 1.35% Unchanged 
5 year Tsy 1.77% 1.73% Down 4 bps 
10 year Tsy 2.17% 2.16% Down 1 bp 
    

• Gasoline prices spiked to the highest level in two years last week after Harvey relentlessly pounded the 
energy-rich Gulf coast, resulting in a massive shutdown in refinery production; at the same time, 
reduced refinery demand weighed on oil prices. 
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Credit Markets Cont. 

• Hours after North Korea fired a missile over Japan, the euro advanced to its strongest level in 
more than two years, highlighting its growing appeal as a haven. The official currency of the 
Eurozone has advanced more than 14% against the dollar this year on speculation that the 
European Central Bank will outline its intent to scale back its package of quantitative-easing. 

Treasury/Fed/Administration/Congress 

• The Trump administration sent Congress a request Friday for almost $8 billion in initial relief 
for Hurricane Harvey victims and suggested the assistance be authorized in tandem with a 
measure to raise the federal debt ceiling. The move makes clear that the emergency spending 
will accelerate the timetable for raising the limit and conveys the idea that failure to pay 
obligations could harm essential government services. 

Economy 

• U.S. second-quarter GDP was revised upward to the fastest pace in two years on stronger 
household spending and a bigger gain in business investment, putting the economy on a 
stronger track. The second-quarter rise to a 3% annualized rate was revised from an initial 
estimate of 2.6%, indicating greater momentum going into the second half of 2017. 

• Rising incomes and low inflation boosted Americans’ spending in July, with a 0.3% gain in 
purchases and a 0.4% rise in incomes, the most since February. The steady gains in 
consumption, which accounts for about 70% of the economy, reflect robust hiring and healthier 
finances. 

• U.S. pending homes sales unexpectedly fell 0.8% in July, while market experts predicted a 0.3% 
gain. The decline in contract signings in four of the last five months highlights that a limited 
number of properties for sale remains the biggest hurdle for the housing market. 

• U.S. job growth slowed in August, with 156,000 additional jobs versus consensus projections of 
180,000, while the unemployment rate ticked up from 4.3% to a still-low 4.4%, according to the 
Labor Department. 

• Private-sector payrolls rose more than forecast in August – 237,000 versus estimates of 
185,000 – indicating that the job market remains solid. The largest gain in five months comes 
after July’s reading was revised significantly higher to 201,000 additional jobs. 

• Consumer confidence in the U.S. rose to the second-highest level since late 2000, according to 
the New York-based Conference Board last week. Americans have shown plenty of optimism 
surrounding the economy, steady hiring, contained inflation and home price appreciation. 

This Week 

Economic data scheduled to be released this week includes factory orders, jobless claims and 
productivity. 
 

Quote 

“Hope is a risk that must be run.”  

- Georges Bernanos 
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