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Equity Markets 

• The U.S. stock market finished modestly lower last week as political headlines and concerns
surrounding Hurricane Harvey and Irma weighed on investor sentiment.

9/1 Close 9/8 Close Change 
Dow Jones 21,988 21,798 Up 0.9% 
S&P 500 2,477 2,461 Down 0.6% 
NASDAQ 6,435 6,360 Down 1.2% 
KBW Bank Index 93.68 90.17 Down 3.8% 

Financials 

• Regulators closed no additional banks last week, leaving year-to-date closures at six.

• Amazon Inc. has begun its public hunt for a second headquarters, spurring quick interest from cities
eager to land a workforce of as many as 50,000 people. The site is expected to cost more than $5 billion
and could take up to two decades to develop. The company’s current sole headquarters, based in Seattle,
doesn’t have enough capacity for the company’s growth.

• With Hurricane Irma approaching Florida, lenders including Wells Fargo, SunTrust and Bank of America
moved mobile teller machines into the state to provide customers with much-needed cash amid expected
power failures.

Credit Markets 

• The dollar fell to the weakest level in more than two years as investors poured into Treasuries last
week, after two natural disasters dampened expectations for another rate increase this year.

9/1 Close 9/8 Close Change 

3 month Tsy 1.02% 1.04% Up 2 bps 
2 year Tsy 1.35% 1.27% Down 8 bps 
5 year Tsy 1.73% 1.64% Down 9 bps 
10 year Tsy 2.16% 2.06% Down 10 bps 

• Municipal bond yields fell last week, particularly in longer-dated maturities, to the lowest level in ten
months. The municipal yield curve flattened modestly as a result, while 10-year, high grade bonds
remain attractive at 88% of Treasuries, versus 83% a month ago.
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Treasury/Fed/Administration/Congress 

• Congress cleared legislation Friday to suspend the U.S. debt limit and provide $15.25 billion for 
hurricane relief under a deal proposed by President Donald Trump. 

• Last week, Federal Reserve Bank of New York President William Dudley said back-to-back 
natural disasters in the third quarter could temporarily influence the timing of the next interest-
rate increase, although above-trend growth does warrant continued gradual hikes. The Fed is 
expected to announce the start of a gradual process to shrink its $4.5 trillion balance sheet at 
its September 19-20 meeting in Washington, while keeping the target rate on hold. 

• Federal Reserve Vice Chairman Stanley Fischer announced his decision to step down from the 
board in a statement released by the central bank in Washington last week. Fischer cites 
personal reasons in his letter of resignation to President Donald Trump. His term as vice chair 
was set to expire in June 2018. 

Economy 

• Total factory orders fell 3.3% in July, which matched the consensus estimate, following an 
upwardly-revised 3.2% increase in June. Despite the extreme whipsawing in the factory orders 
headline, primarily a function of exceptional demand for non-defense aircraft orders in June, 
trends continue to improve. 

• The U.S. trade deficit widened 0.3% - less than forecast in July – as rising energy and aircraft 
exports helped offset drops in shipments of autos and household goods, Commerce 
Department data showed last week. This report may represent the clearest picture of 
international trade before Hurricane Harvey and Hurricane Irma distort data from August on. 

This Week 

Economic data scheduled to be released this week includes consumer prices, producer prices, retail 
sales and industrial production. 
 
 

Quote 

“The production of too many useful things results in too many useless people.”  

- Georges Bernanos 
 

 

 

 

 

 
The source for the information above is Bloomberg News unless otherwise noted. 
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