
 
 

SSW Research Department 
Office: (601) 605-1776 

Email: rayt@ssw1776.com 
Website: www.ssw1776.com 

 

 
 

Se
pt

. 1
5,

 2
01

7 

Financial Week 
Newsletter 

. . .as summarized by Smith Shellnut Wilson 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Equity Markets 

• U.S. stocks edged higher last week as technology, financial and telecommunication 
shares gained. 

 9/8 Close 9/15 Close Change 
Dow Jones 21,798 22,268 Up 2.2% 
S&P 500 2,461 2,500 Up 1.6% 
NASDAQ 6,360 6,448 Up 1.4% 
KBW Bank Index 90.17 93.81 Up 4.0% 
    

Financials 

• Regulators closed no additional banks last week, leaving year-to-date closures at six. 

• Some of the largest U.S. regional banks, including BB&T, U.S. Bank and Regions 
Financial, lowered their third-quarter loan growth forecasts after a slump in July and 
August and a jump in customers repaying debt early. 

• The Equifax data breach is “one of the most egregious examples of corporate 
malfeasance since Enron,” and the credit-reporting company’s chief executive officer 
and board should quit if they don’t act to address the situation within a week, Senate 
Minority Leader Chuck Schumer said last Thursday. 

• Citigroup wrote in its second-quarter financial report that it estimates “in the current 
environment” that it may record about a 10 to 20 percent increase in credit reserves 
under the forthcoming CECL credit-loss standard. 

Credit Markets  

• Treasury yields rose last week on the back of renewed inflation signals. 

 9/8 Close 9/15 Close Change 
3 month Tsy 1.04% 1.03% Down 1 bp 
2 year Tsy 1.26% 1.38% Up 12 bps 
5 year Tsy 1.63% 1.81% Up 18 bps 
10 year Tsy 2.05% 2.20% Up 15 bps 
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Treasury/Fed/Administration/Congress 

• The FOMC meets again this week, with the futures market indicating a zero probability 
of another rate hike decision taking place at this meeting, although market participants 
widely anticipate that the Fed will provide additional details as to its balance-sheet 
unwind strategy. 

• The appointment of Federal Deposit Insurance Corporation administrative law judges is 
likely unconstitutional, the U.S. Court of Appeals for the Fifth Circuit ruled last week. 

• The Federal Reserve Board’s chief accountant and spokespersons for the OCC and FDIC 
indicated last week that they’ll be somewhat tolerant as they oversee how banks make 
estimates of expected loan losses under new accounting rules—provided banks can 
support their methods as being reasonable and hewing to new credit loss accounting 
rules. 

• Treasury Secretary Steve Mnuchin isn’t giving up on tax reform, promising that the 
issue will be handled by the end of the year, and said that tax reform could be 
backdated to January 1st. 

Economy 

• Inflation may finally be getting back on track to reach the Federal Reserve’s goal, as 
both the consumer-price and producer-price indexes accelerated in August following a 
weak stretch of readings, according to Labor Department data released last week. 

• The 0.2% monthly decline in retail sales in August was worse than the consensus 
expectation and suggests that consumption growth has slowed a bit in the third 
quarter, albeit possibly because of the disruption caused by hurricane Harvey toward 
the end of the month; even so, strong gains in previous months still leave real 
consumption on track for the third-quarter growth of around 2.5%. 

• Industrial production fell 0.9% in August, with hurricane Harvey accounting for 
approximately 85% of the decline. 

This Week 

Economic data scheduled to be released this week include housing starts and the index of 
leading economic indicators. 
 

Quote 

“Creativity is the power to connect the seemingly unconnected.”  

- - William Plomer 
 
 

The source for the information above is Bloomberg News unless otherwise noted. 
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