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Equity Markets 

• Most broad-based U.S. stock indexes inched higher last week, while bank shares fell on 
disappointing revenue metrics. 

 10/6 Close 10/13 Close Change 
Dow Jones 22,774 22,872 Up 0.4% 
S&P 500 2,549 2,553 Up 0.2% 
NASDAQ 6,590 6,606 Up 0.2% 
KBW Bank Index 100.75 98.88 Down 1.9% 
    

Financials 

• Regulators closed one additional bank last week, bringing year-to-date closures to seven. 

• Wells Fargo reported an 18% decline in third-quarter profits, caused by an unexpected 
significant increase in the bank’s legal expenses tied not to its recent “fake account” 
opening scandal, but to its mortgage practices preceding the financial crisis. 

• Bank of America posted its highest net income in six years, as the bank cut expenses 
more than forecast and net interest income rose to the highest since 2011. 

• Citigroup and JPMorgan each reported better-than-expected 7-8% earnings growth in the 
third quarter, while trading revenue at both firms feel sharply due to low volatility in the 
markets. 

Credit Markets  

• Intermediate-term U.S. Treasury yields fell last week after a core inflation reading slowed. 

 10/6 Close 10/13 Close Change 
3 month Tsy 1.07% 1.07% Unchanged 
2 year Tsy 1.51% 1.50% Down 1 bp 
5 year Tsy 1.96% 1.90% Down 6 bps 
10 year Tsy 2.36% 2.27% Down 9 bps 
    

• Federal funds futures last week signaled a 70% probability of another Fed hike by year 
end, up from a 40% chance just one month ago. 
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Treasury/Fed/Administration/Congress 

• Former Fed Chairman Ben Bernanke suggested that central banks may want to consider
current price-level targeting rather than intermediate-term inflation targeting at times
when short-term rates are at or “very near” zero.

• Federal Reserve officials held a detailed debate last month over whether forces holding
inflation down were persistent (based on secular forces such as globalization and
technological innovation) or temporary, with several policy makers looking for stronger
evidence of price gains before supporting a third interest-rate hike this year.

Economy 

• U.S. retail sales jumped last month by the most in more than two years as motor
vehicles lost to hurricanes were quickly replaced and higher prices lifted receipts at
gasoline stations.

• A spike in energy prices in the aftermath of Hurricane Harvey boosted the U.S. cost of
living in September by the most since January, while inflation excluding food and fuel
was below estimates.

• OPEC expects its efforts to clear the surplus in oil inventories to finally succeed by the
end of the third quarter of next year, according to people familiar with the group’s
internal forecasts.

• A rise in gasoline costs following Hurricane Harvey boosted U.S. wholesale prices 0.4%
in September, the most in five months.

• U.S. job openings eased in August from a record high, still indicating steady demand
for workers before hurricanes Harvey and Irma caused the labor market to take a step
back.

• The International Monetary Fund warned policy makers not to get too comfortable, as
global growth of 3.2% last year was the slowest since the Great Recession of 2007-
2009, even as it raised its global growth forecast from 3.6% to 3.7% next year amid
brightening prospects for the world’s biggest economies.

This Week 

Economic data scheduled to be released this week include industrial production, the leading 
economic indicators index, and home sales. 

Quote 

“Have patience. All things are difficult before they become easy.” 

- -Sadi

The source for the information above is Bloomberg News unless otherwise noted. 
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