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Equity Markets 

 Technology shares surged following stellar profit reports at Amazon and Alphabet, 
sending the Nasdaq 100 to a record last week; the S&P 500 Index also hit a new high after 
the U.S. economy saw its strongest consecutive quarterly growth in three years. 

 10/20 Close 10/27 Close Change 
Dow Jones 23,329 23,434 Up 0.5% 
S&P 500 2,575 2,581 Up 0.2% 
NASDAQ 6,629 6,701 Up 1.1% 
KBW Bank Index 101.17 102.23 Up 1.1% 
    

Financials 

 Regulators closed no additional banks last week, leaving year-to-date closures at seven. 

 Trustmark reported third-quarter earnings that beat analysts’ estimates by 6%, even as 
revenue trailed expectations on weaker non-interest income and mortgage-banking 
operations. 

 Regions Financial Corp reported third-quarter earnings that met Wall Street expectations, 
even as loan volumes fell on elevated loan payoffs. 

 Hancock Holding Company reported third-quarter 2017 adjusted earnings of 76 cents per 
share, comparing favorably with prior-year quarterly earnings of 59 cents, although 
higher expenses continue to pressure results. 

 Bancorp South reported third-quarter earnings of 43 cents per share, in line with analysts’ 
estimates, while a modest 0.6%, year-over-year revenue increase fell short of Wall Street 
expectations. 

 A stalled House GOP bill may push top U.S. banks to raise billions in new capital; the 
Financial CHOICE Act would give banks the option to either meet a 10% leverage ratio or 
face the full litany of Dodd-Frank capital rules. 
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Credit Markets  

 Treasuries rose at the close of weekly trading, pushing yields down from seven-month 
highs reached earlier in the week, on a report that President Donald Trump is leaning 
toward nominating Federal Reserve Governor Jerome Powell to lead the U.S. central bank, 
a move that would signal continuity for monetary policy. 

 10/20 Close 10/27 Close Change 
3 month Tsy 1.10% 1.10% Unchanged 
2 year Tsy 1.58% 1.59% Up 1 bp 
5 year Tsy 2.02% 2.03% Up 1 bp 
10 year Tsy 2.39% 2.41% Up 2 bps 
    

Treasury/Fed/Administration/Congress 

 U.S. accounting rule makers said that they will weigh a request in a letter from 
Congressional lawmakers to delay new so-called CECL accounting rules on loan losses 
until an economic impact study can be done; the rules, which become effective in 2020, 
could raise the cost of loans and cut the availability of credit, the lawmakers warned. 

 The Federal Open Market Committee meets again this week, with analysts expecting no 
major shifts in policy until the December 13th meeting. 

Economy 

 U.S. orders for business equipment increased more than forecast in September, indicating 
solid investment momentum as the third quarter drew to a close, Commerce Department 
figures showed last week. 

 U.S. purchases of new homes unexpectedly surged 18.9% in September to the highest 
level in a decade as activity accelerated in the South after hurricanes Harvey and Irma. 

 Consumer sentiment climbed in October to the highest level since that start of 2004 as 
households grew upbeat about the outlook for the stock market and the U.S. economy. 

 The U.S. economy weathered the recent hurricane disruption to post a solid 3% annualized 
growth rate from July through September, amid steady consumption and continued strong 
business-equipment spending. 

This Week 

Economic data scheduled to be released this week include personal income and spending and a 
read on the health of the manufacturing sector. 
 

Quote 

“There’s a point when you go with what you’ve got. Or you don’t go.”  

- - Joan Didion 
 

The source for the information above is Bloomberg News unless otherwise noted. 
 


