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Equity Markets 

• U.S. stocks last week registered the longest winning string of weekly gains since 2013. 

 10/27 Close 11/3 Close Change 
Dow Jones 23,434 23,539 Up 0.4% 
S&P 500 2,581 2,588 Up 0.3% 
NASDAQ 6,701 6,764 Up 0.9% 
KBW Bank Index 102.23 102.13 Down 0.1% 
    

• Halfway through third-quarter earnings season, cyclical stocks - - which are seen as 
benefiting most from economic expansion - - are pulling ahead of their defensive 
counterparts when it comes to sales and profit results. 

Financials 

• Regulators closed no additional banks last week, leaving year-to-date closures at seven. 

• Large investment banks are set to have their U.S. financial regulations weakened if Donald 
Trump’s pick for Fed Chair, Jerome Powell, is confirmed; Dodd-Frank regulations have 
been largely unscathed since Trump took office, as Chair Janet Yellen has not been on 
board with plans to revamp them. 

Credit Markets  

• Intermediate-term Treasury yields fell last week on concerns that certain elements of the 
GOP’s tax plan would stifle U.S. growth. 

 10/27 Close 11/3 Close Change 
3 month Tsy 1.10% 1.18% Up 8 bps 
2 year Tsy 1.59% 1.61% Up 2 bps 
5 year Tsy 2.03% 1.99% Down 4 bps 
10 year Tsy 2.41% 2.33% Down 8 bps 
    

• Moody’s Investors Service said a recent ruling by Mississippi’s highest court against a 
number of public school districts that sought increased funding under the MAEP program 
is negative for the state’s school districts’ credit profile. 

http://www.ssw1776.com/


 

 
Smith Shellnut Wilson, LLC 
150 Fountains Blvd., Ste A 
Madison, MS 39110-6377 

Office: (601) 605-1776 
Fax: (601) 605-1710 

Website: www.ssw1776.com 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Treasury/Fed/Administration/Congress 

• The Fed’s preferred inflation gauge, the year-over-year personal consumption 
expenditures core price deflator, remained at a low 1.3% in September, well below the 
Fed’s 2.0% target. 

• The selection of Jerome Powell as the next Fed chair largely signals continuity in the 
application of monetary policy from both his predecessor, Janet Yellen, whose term ends 
in February, as well as that of Ben Bernanke before her; the selection of Powell will help 
put markets at ease even as the roster of next year’s voting FOMC members takes on a 
more hawkish tilt. 

Economy 

• Manufacturing remained solid in October even as expansion at U.S. factories cooled 
slightly from a 13-year high a month earlier, while growth in services industries was the 
highest since 2005. 

• The decline in the household saving rate, to a near-decade low of 3.1% in September, is 
largely explained by the accompanying surge in household net wealth to a record high; 
capital gains represent an economic substitute for savings from current income. 

• U.S. consumer spending rose in September by the most since August 2009 as motor 
vehicle purchases surged in the aftermath of the recent hurricanes. 

• The 3.0% annualized rebound in productivity in the third quarter represents a significant 
turnaround from a year ago, when annual productivity growth was basically zero, and, if 
sustained, suggests that real wages may begin to pick up more rapidly soon. 

• U.S. employers in October added the most workers in a year, rebounding from 
September’s slowdown, as people resumed work after hurricanes Harvey and Irma; the 
jobless rate fell to the lowest since 2000, while wages stalled. 

This Week 

Economic data scheduled to be released this week include consumer sentiment and wholesale 
trade. 
 

Quote 

“The ultimate inspiration is the deadline.”  

- - Nolan Bushnell 
 
 
 

The source for the information above is Bloomberg News unless otherwise noted. 
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