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Equity Markets 

• U.S. stock indexes fell last week in reaction to the U.S. Senate’s plan to delay corporate-
tax cuts until 2019. 

 11/3 Close 11/10 Close Change 
Dow Jones 23,539 23,422 Down 0.5% 
S&P 500 2,588 2,583 Down 0.2% 
NASDAQ 6,764 6,751 Down 0.2% 
KBW Bank Index 102.13 97.59 Down 4.4% 
    

Financials 

• Regulators closed no additional banks last week, leaving year-to-date closures at seven. 

• Amazon has been plowing into industry after industry and executives atop some of the 
biggest U.S. banks are hoping finance won’t be the next target for disruption; the tech 
juggernaut and others like it would have several advantages if they decide to edge into 
financial services, including strong funding and familiarity with their users, said Andy 
Cecere, chief executive officer of U.S. Bancorp, the nation’s fifth largest commercial bank. 

• Keith Noreika, temporary head of the agency that oversees U.S. national banks may be 
preparing to step down, but he wants to leave Wall Street something to remember him by 
-- a call for ending the separation between banking and commerce, which has roots 
dating as far back as the 18th century. 

• The Fed’s latest Senior Loan Office Survey paints a mixed picture, with banks loosening 
lending standards on business loans and residential mortgages, but tightening standards 
on some types of consumer loans, including auto loans and credit cards. 

Credit Markets  

• U.S. Treasury yields rose last week as inflation worries ratcheted up. 

 11/3 Close 11/10 Close Change 
3 month Tsy 1.18% 1.22% Up 4 bps 
2 year Tsy 1.61% 1.66% Up 5 bps 
5 year Tsy 1.99% 2.06% Up 7 bps 
10 year Tsy 2.33% 2.40% Up 7 bps 
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Credit Markets continued 

• As the rest of Washington fixated on tax reform and a new Federal Reserve chair last 
week, the Treasury Department unveiled a borrowing strategy lacking fanfare but having 
potentially big implications for the bond market and the U.S. economy; in a step that 
could limit upward pressure on long-term interest rates from bigger budget deficits and a 
reduced Fed balance sheet, the Treasury will break from a policy in place since 2009 and 
stop attempting to lengthen the average maturity of the government’s debt. 

• Municipal bond analysts and portfolio managers expected the Republican tax plan to 
affect only the margins of their industry; they didn’t anticipate the detail on page 275 of 
the 429-page document -- a repeal of the tax-exemption for advance refunding bonds, a 
major source of supply for the $3.8 trillion market. 

Treasury/Fed/Administration/Congress 

• Federal Reserve Chair Janet Yellen hasn’t yet decided whether she’ll stay at the central 
bank in a diminished role when her term as chair ends in February, according to Treasury 
Secretary Steven Mnuchin. 

• Federal Reserve Bank of New York President William Dudley plans to retire in the middle of 
next year, signaling the departure of an influential, crisis tested policy maker that will 
widen the leadership vacuum at the U.S. central bank, which includes four empty seats on 
the seven-seat Board of Governors if Chair Janet Yellen decides to resign her seat as 
governor, as is widely expected. 

Economy 

• President Donald Trump’s planned tax overhaul is likely to boost U.S. economic growth by 
about a quarter percentage point in 2018, yet it will also dent demand for housing and fail 
to lower the chances of a recession, according to a Bloomberg survey of economists. 

This Week 

Economic data scheduled to be released this week include inflation gauges, retail sales and 
industrial production. 
 

Quote 

“Folks are usually about as happy as they make up their minds to be.”  

- - Abraham Lincoln 
 

The source for the information above is Bloomberg News unless otherwise noted. 
 

http://www.ssw1776.com/

	Equity Markets
	Financials
	Credit Markets
	Credit Markets continued
	Treasury/Fed/Administration/Congress
	Economy
	This Week
	Quote
	“Folks are usually about as happy as they make up their minds to be.”



