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Equity Markets 

• U.S. stock indexes rose last week amid optimism about continued synchronized global
growth.

1/5 Close 1/12 Close Change 
Dow Jones 25,296 25,803 Up 2.0% 
S&P 500 2,743 2,786 Up 1.6% 
NASDAQ 7,137 7,261 Up 1.7% 
KBW Bank Index 108.90 113.05 Up 3.8% 

Financials 

• Regulators closed no additional banks last week, leaving year-to-date closures at zero.

• JPMorgan was the first of the big banks to report fourth-quarter earnings last Friday, 
reporting $1.76 adjusted earnings per share, beating Wall Street analysts’ expectations of
$1.69 a share, while Wells Fargo and PNC also posted adjusted EPS numbers that topped 
Wall Street expectations.

Credit Markets 

• The two-year Treasury yield jumped to 2% last week for the first time since the financial
crisis, marking a rebound to key psychological level.

1/5 Close 1/12 Close Change 
3 month Tsy 1.40% 1.44% Up 4 bps 
2 year Tsy 1.96% 2.00% Up 4 bps 
5 year Tsy 2.29% 2.35% Up 6 bps 
10 year Tsy 2.48% 2.55% Up 7 bps 

• The recent jump in 10-year Treasury yields is prompting a debate over whether the three-
decade bull market in bonds is over; and yet, even Bill Gross, the Janus Henderson Group
fund manager who called the start of a bear market last week, said he expects the 10-year
yield may only rise 10 to 20 basis points more by year-end, from just shy of 2.6% now.
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Treasury/Fed/Administration/Congress 

• The Federal Reserve said last week that the payments it will make to the federal 
government based on its 2017 operations will drop to $80.2 billion, down 12.3% from 
2016; it will be the second year that the payments have declined although they still 
remain about three times higher than the level in effect before 2008, when the Fed began 
a massive expansion of its bond holdings. 

• The central bank has a pessimistic view of the economy’s fundamental capacity for 
growth; according to the Summary of Economic Projections, policy makers hold a median 
estimate of longer-run growth of just 1.8%, due to chronically low labor force growth and 
weak productivity. 

• Former Federal Reserve Chairman Ben Bernanke predicted that the central bank’s new 
leadership will study alternative regimes for monetary policy over the next year to 18 
months, including price-level targeting and nominal GDP targeting. 

• President Donald Trump is very close to making a decision on his nominee to be vice 
chairman of the Federal Reserve, according to a White House official, speaking on 
condition of anonymity; the number two position has been vacant since Stanley Fischer 
retired in October. 

Economy 

• U.S. wholesale prices fell in December for the first time in more than a year on declining 
cost for services, a potential sign that so-called “cost-push” inflation pressures may be 
easing in the economy. 

• Inventories at U.S. wholesalers increased in August by the most in seven months as 
merchants tried to keep pace with stronger demand; wholesalers had enough goods on 
hand to last 1.17 months at the current sales pace, matching the previous two months as 
the lowest since September 2011. 

• A 0.3% pickup in the core consumer price index in December, along with data showing 
robust holiday retail sales, indicate sturdy economic momentum that supports continued 
Federal Reserve interest-rate hikes in 2018. 

This Week 

Economic data scheduled to be released this week include industrial production, housing starts 
and building permits. 
 

Quote 

“Everyone can win, unless there happens to be a second entry.”  

- - George Ade 
 

The source for the information above is Bloomberg News unless otherwise noted. 
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