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Equity Markets 

 U.S. equity indexes rose to new records last week as earnings continued to top estimates. 

 1/19 Close 1/26 Close Price Change 
Dow Jones 26,072 26,617 Up 2.1% 
S&P 500 2,818 2,873 Up 2.0% 
NASDAQ 7,336 7,506 Up 2.3% 
KBW Bank Index 114.06 116.41 Up 2.1% 
    

Financials 

 Regulators closed no additional banks last week, leaving year-to-date closures at zero. 

 PNC Financial Services reported solid fourth quarter 2017 results, boosted during the 
quarter by a large one-time gain related to PNC’s net deferred tax loss position; highlights 
from the quarter include decent C&I loan growth, modest revenue growth, still benign 
credit quality, and a solid capital position. 

 BB&T finished fiscal 2017 on a record fourth-quarter note, reporting adjusted net income 
of $671 million and adjusted earnings of 84 cents, up 11.5% on a year-over-year basis. 

 For the fourth quarter of 2017, SunTrust Banks reported net income available to common 
shareholders of $710 million, or $1.48 per average common diluted share; for the full 
year, diluted earnings per share was $4.47, up 24% relative to 2016. 

 First Horizon National Corporation reported fourth-quarter 2017 adjusted earnings per 
share of 30 cents, surpassing analysts’ estimates by 3.4%, excluding tax reform-related 
adjustments and other one-time items. 

 Hancock Holding Company announced income, including nonoperating items, of $55.4 
million-for the fourth quarter of 2017, down 6% from comparable third-quarter results 
but up 7% from the year-ago period. 

 Regions Financial Corp posted increased profits for both the fourth quarter and for 2017 
as a whole; Regions posted net income of $318 million for the fourth quarter and $1.2 
billion for the full year, a 9% increase compared with 2016 results. 
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Financials (cont’d) 

 After struggling with slowing loan growth throughout much of 2017, U.S. regional bank 
executives said the promise of lower taxes spurred a pick-up in commercial loan demand 
in the fourth quarter, as well as a rise in consumer spending on credit and debit cards; 
that, along with increased interest rates, prompted many of the lenders to raise their loan 
growth and profit outlooks for the coming year. 

Credit Markets  

 Intermediate-term U.S. Treasury yields generally rose last week on signs of underlying 
economic momentum. 

 1/19 Close 1/26 Close Change 
3 month Tsy 1.43% 1.42% Down 1 bp 
2 year Tsy 2.07% 2.12% Up 5 bps 
5 year Tsy 2.45% 2.47% Up 2 bps 
10 year Tsy 2.66% 2.66% Unchanged 
    

Treasury/Fed/Administration/Congress 

 The FOMC meets again this week to decide on the course of monetary policy; market 
participants assign a 96% probability that the Committee will vote to leave rates 
unchanged for the time being. 

 Federal Reserve Governor Jerome Powell was confirmed with broad bipartisan support in 
the Senate to take the helm of the U.S. central bank when Chair Janet Yellen’s term ends 
on February 3rd. 

Economy 

 Sales of new and previously owned U.S. homes fell in December as the market struggles 
with record-low supply and rising prices, while orders for durable goods increased the 
most in six months. 

 The U.S. economy expanded at a slower-than-projected 2.6% pace in the fourth quarter 
due primarily to drags from trade and inventories, offsetting strength in consumer 
spending and business investment; for the year as a whole, GDP grew at a solid, if 
unspectacular rate of 2.5%. 

This Week 

Economic data scheduled to be released this week include personal income and spending, 
employment data and factory orders. 
 

Quote 

“Wealth consists not in having great possessions, but in have few wants.”  

- - Epictetus 
 

The source for the information above is Bloomberg News unless otherwise noted. 


