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Equity Markets 

 U.S. equity indexes registered the worst week in two years as Treasury yields rose sharply 
on the back of strong economic and wage data. 

 1/26 Close 2/2 Close Price Change 
Dow Jones 26,617 25,521 Down 4.3% 
S&P 500 2,873 2,762 Down 3.9% 
NASDAQ 7,506 7,241 Down 3.5% 
KBW Bank Index 116.41 114.39 Down 1.7% 
    

Financials 

 Regulators closed no additional banks last week, leaving year-to-date closures at zero. 

Credit Markets  

 Treasury yields rose across the board last week in the face of an underlying uptick in 
inflation expectations. 

 1/26 Close 2/2 Close Change 
3-month Tsy 1.42% 1.48% Up 6 bps 
2-year Tsy 2.12% 2.14% Up 2 bps 
5-year Tsy 2.47% 2.59% Up 12bps 
10-year Tsy 2.66% 2.84% Up 18 bps 
    

 President Donald Trump’s administration will boost the amount of long-term bonds it 
sells to $66 billion this quarter, marking the first boost in borrowing since 2009 as the 
Treasury seeks to cover mounting budget deficits. 

Treasury/Fed/Administration/Congress 

 Federal Reserve officials, meeting for the last time under Chair Janet Yellen, left borrowing 
costs unchanged while adding emphasis to their plan for more hikes, setting the stage for 
an increase in March under her successor Jerome Powell. 

Economy 

 U.S. oil production surged above 10 million barrels a day for the first time in nearly five 
decades, another marker of a profound shift in global crude markets. 

 A measure of contract signings to buy existing U.S. homes rose in December for a third 
month, reflecting strong sales momentum at the start of 2018. 
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Economy (cont’d) 

 Total U.S. employee compensation rose in the fourth quarter, matching the biggest 12-
month gain since 2008, as private-sector pay picked up, according to Labor Department 
figures released last week. 

 U.S. factories expanded more than forecast in January and near the fastest pace in more 
than 13 years, indicating manufacturing was still powering ahead at the start of 2018. 

 Productivity in the U.S. unexpectedly fell in the fourth quarter for the first time since early 
2016 as working hours slightly outpaced output, underscoring the sluggish pace of 
efficiency gains during this expansion. 

 U.S. consumer spending rose at a solid pace in December after an upwardly revised 
advance a month earlier as shoppers splurged during the holiday season; while incomes 
also rose, the saving rate fell to a fresh 12-year low of 2.49%. 

 The Federal Reserve’s preferred inflation gauge - - the core personal consumption 
expenditures deflator - - rose 1.5% on a year-over-year basis in December, still mired 
well below the Fed’s 2% intermediate-term target. 

 The U.S. labor market began 2018 on a strong note as Americans saw wage gains 
accelerate 2.9% in January on a year-over-year basis amid better-than-expected hiring, 
raising hopes that a long overdue pickup in worker pay is finally in train. 

 U.S. consumer sentiment exceeded analyst estimates in January as the outlook for jobs 
and household income improved, University of Michigan survey data showed last week. 

 Industrial production surged 0.9% in December, and while much of this rise was tied to 
mining/mineral extraction and utility output, substantial net upward revisions for 
October-November revealed improving prospects more broadly for the sector. 

 Durable goods orders increased 2.8% in December, confirming the encouraging business 
investment dynamics found in the 4Q17 GDP data. 

This Week 

Economic data scheduled to be released this week include a reading on the health of the services 
sector and the U.S. trade balance. 
 

Quote 

“If you let your head get too big, it’ll break your neck.”  

- - Elvis Presley 
 

The source for the information above is Bloomberg News unless otherwise noted. 
 


