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Equity Markets 

 U.S. stocks rebounded last week following the worst two weeks for the S&P 500 since 
August 2011, as volatility remains elevated. 

 2/9 Close 2/16 Close Price Change 
Dow Jones 24,191 25,219 Up 4.3% 
S&P 500 2,620 2,782 Up 4.3% 
NASDAQ 6,874 7,239 Up 5.3% 
KBW Bank Index 108.18 113.72 Up 5.1% 
    

Financials 

 Regulators closed no additional banks last week, leaving year-to-date closures at zero. 

 Fannie Mae will request an infusion of taxpayer money for the first time since 2012 
because of an unintended but anticipated side effect of the corporate tax cut signed into 
law in December; the mortgage-finance company said it will need to draw $3.7 billion 
from the U.S. Treasury in March to keep its net worth from going negative due to a 
mandatory write-down of its deferred tax assets. 

Credit Markets  

 The yield on the 10-year Treasury note touched a new four-year high, but finalized only 
modestly higher last week, reflecting the balance between higher inflation data and mixed 
economic signals. 

 2/9 Close 2/16 Close Change 
3-month Tsy 1.56% 1.59% Up 3 bps 
2-year Tsy 2.07% 2.19% Up 12 bps 
5-year Tsy 2.54% 2.63% Up 9 bps 
10-year Tsy 2.85% 2.88% Up 3 bps 
    

Treasury/Fed/Administration/Congress 

 The Senate Banking Committee approved President Donald Trump’s pick to run the 
Federal Deposit Insurance Corporation; the committee’s voice vote sends the nomination 
of Jelena McWilliams to the full Senate for final vetting. 
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Treasury/Fed/Administration/Congress (cont’d) 

 President Donald Trump’s deregulation agenda for industry has had limited impact on the 
job market and capital spending during his first year in office, according to Goldman 
Sachs. 

 Federal Reserve Chairman Jerome Powell, in the text of remarks in Washington at his 
ceremonial swearing-in, said the U.S. central bank was on the lookout for threats to 
financial stability amid turmoil in markets as it continued to make progress in its pursuit 
of full employment and stable prices. 

 Federal Reserve Bank of Cleveland President Loretta Mester says recent stock market 
turmoil won’t affect the economy or the pace of Fed tightening, although a “deeper and 
more persistent drop” in equity markets could affect consumer confidence, with spillover 
macroeconomic effects. 

Economy 

 Home prices jumped to all-time highs in almost two-thirds of U.S. cities in the fourth 
quarter as buyers battled for a record-low supply of listings; prices for single-family 
homes, which climbed 5.3% from a year earlier nationally, reach a peak in 64% of 
metropolitan areas measured, the National Association of Realtors said last week. 

 U.S. consumer prices rose by a more than-projected 0.5% in January as apparel costs 
jumped the most in nearly three decades; excluding volatile food and energy costs, the 
so-called core gauge increased 0.3%, and was up 1.8% from a year earlier. 

 U.S. retail sales unexpectedly declined 0.3% in January and December receipts were 
revised lower, indicating consumer demand in the first quarter may cool, according to 
Commerce Department figures released last week. 

 U.S. new home construction rose 9.7% in January to the highest level since October 2016, 
helped by a surge in apartment building. 

 U.S. wholesale prices rose in line with estimates in January on costs of energy and hospital 
services which underscores signs of stronger inflation that have sent bond yields soaring 
this month. 

This Week 

Economic data scheduled to be released this week include existing home sales and minutes from 
the January FOMC meeting. 
 

Quote 

“Keep your fears to yourself, but share your courage with others.”  

- - Robert Louis Stevenson 
 

The source for the information above is Bloomberg News unless otherwise noted. 


