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Equity Markets 

 U.S. stock indexes posted their second consecutive weekly increase, although breadth 
remains suppressed and volatility measures remain somewhat elevated. 

 2/16 Close 2/23 Close Price Change 
Dow Jones 25,219 25,310 Up 0.4% 
S&P 500 2,732 2,747 Up 0.5% 
NASDAQ 7,239 7,337 Up 1.4% 
KBW Bank Index 113.72 114.23 Up 0.4% 
    

 U.S. regulators are scrutinizing this month’s implosion of investments that track stock 
market volatility, including whether wrongdoing contributed to steep losses for VIX 
exchange-traded products offered by Credit Suisse Group and other firms, according to 
several people familiar with the matter. 

Financials 

 Regulators closed no additional banks last week, leaving year-to-date closures at zero. 

Credit Markets  

 The U.S. Treasury curve continued its “bull flattening” pattern last week as the Fed became 
more comfortable with its tightening posture. 

 2/16 Close 2/23 Close Change 
3-month Tsy 1.59% 1.64% Up 5 bps 
2-year Tsy 2.19% 2.24% Up 5bps 
5-year Tsy 2.63% 2.62% Down 1 bp 
10-year Tsy 2.88% 2.87% Down 1 bp 
    

 Minutes of FOMC’s January 30-31 meeting show that policy makers discussed the 
“relatively flat slope” of the Treasury yield curve and that “a few” of them said it would be 
“important to continue to monitor” the effects of policy firming, given the strong 
association between past inversions and recessions. 
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Treasury/Fed/Administration/Congress 

 Federal Reserve Governor Randal Quarles delivered an upbeat assessment of the U.S. 
economy and endorsed a “gradual” path for raising interest rates in his first public speech 
on monetary policy since joining the central bank in October. 

 The U.S. Treasury Department called for reforming, but not repealing, regulators’ power 
to take over and unwind major financial institutions on the verge of failure, a key 
provision of the Dodd-Frank Act that Republicans in the U.S. House of Representatives 
have sought to scrap. 

 Federal Reserve officials grew more positive about the economic outlook, citing 
“substantial underlying economic momentum,” and were increasingly optimistic about 
achieving their inflation target, according to minutes of last month’s policy meeting. 

 Treasury Secretary Steven Munchin brushed aside signs that investors are nervous about 
rising prices and criticism that growing debt will harm U.S. economic security, declaring 
that President Donald Trump’s policies won’t cause a rise in general inflation. 

Economy 

 Sales of previously owned U.S. homes unexpectedly fell in January to a four-month low, 
indicating that a shortage of available properties is increasingly hindering the real estate 
industry. 

 U.S. filings for unemployment benefits fell to a five-week low, suggesting further 
tightening in a labor market already operating near full capacity, Labor Department 
figures showed last week. 

 The Conference Board’s index of leading economic indicators rose 1.0% in January, after 
rising 0.6% in December and 0.4% in November; the largest positive contributor to the 
January jump was an increase in building permits. 

This Week 

Economic data scheduled to be released this week include new home sales, durable goods orders, 
inflation and home price data, and revised fourth-quarter GDP estimates. 
 

Quote 

“It always seems impossible until it’s done.”  

- - Nelson Rolihlahla Mandela 
 

The source for the information above is Bloomberg News unless otherwise noted. 
 




