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Equity Markets 

• U.S. equity indexes retreated last week as prospects of a more hawkish Fed and elevated trade
tensions gripped the markets.

2/23 Close 3/2 Close Price Change 
Dow Jones 25,310 24,538 Down 3.1% 
S&P 500 2,747 2,691 Down 2.0% 
NASDAQ 7,337 7,258 Down 1.1% 
KBW Bank Index 114.23 111.90 Down 2.0% 

• U.S. companies are beating sales expectations for the fourth quarter of 2017 at a rate not
seen since the recovery from recession in the early 2000’s, with 78% of reporting companies
topping analysts’ estimates.

Financials 

• Regulators closed no additional banks last week, leaving year-to-date closures at zero.

Credit Markets 

• U.S. Treasury yields were largely unchanged last week on mixed economic data.

2/23 Close 3/2 Close Change 
3-month Tsy 1.64% 1.64% Unchanged 
2-year Tsy 2.24% 2.24% Unchanged 
5-year Tsy 2.62% 2.63% Up 1 bp 
10-year Tsy 2.87% 2.87% Unchanged 

Treasury/Fed/Administration/Congress 

• Newly-appointed U.S. Federal Reserve chair Jerome Powell stated that his outlook for the
American economy has “strengthened” and that the Republican corporate tax cuts should help
deliver higher wages over time; in closely watched testimony to Congress, his first as Fed
chair, Mr. Powell confirmed further “gradual” rate increases were on the agenda for 2018.

• Federal Reserve Chairman Jerome Powell and one of his top lieutenants praised the benefits of
a global economy without trade restrictions last week on the same day that President Donald
Trump announced plans to slap tariffs on imported steel and aluminum, potentially igniting a
trade war.
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 Economy 

• U.S. factories expanded in February at the fastest rate since May 2004, indicating
sustained strength in manufacturing as demand remains solid, according to figures from
the Institute for Supply Management.

• The Fed’s preferred price gauge - - core inflation tied to consumption - - rose 1.5% in
January on a year-over-year basis, once again falling short of the central bank’s 2% target,
as it has since 2012.

• American workers’ real disposable income, or earnings adjusted for taxes and inflation,
advanced 0.6% in January from the prior month, the biggest gain since December 2012,
supporting the Fed’s stance that the economic backdrop is improving.

• U.S. sales of new homes fell an unexpectedly steep 7.8% in January as borrowing costs
rose and winter weather depressed demand, while a gauge of contracts to purchase
previously owned U.S. homes unexpectedly declined 4.7% to a more than three-year low,
reflecting a shortage of inventories.

• Orders for business equipment at U.S. factories unexpectedly fell for a second month, a
sign that demand is cooling from its hot pace in recent quarters.

• U.S. consumer confidence jumped to a 17-year high in February as optimism about
employment prospects improved and Americans began seeing additional money in their
paychecks from recently enacted tax cuts, according to data from the New York based
Conference Board.

• The U.S. economy’s growth rate last quarter was revised slightly downward from 2.6% to
2.5% as inventories subtracted more than previously estimated, Commerce Department
data showed last week.

This Week 

Economic data scheduled to be released this week include factory orders, a read on the health of 
the services sector, and payroll data. 

Quote 

“It’s not the load that breaks you down, it’s the way you carry it.” 

- - Lou Holtz 

The source for the information above is Bloomberg News unless otherwise noted. 
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