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Equity Markets 

• The S&P 500 Index traded last week above its 50-day moving average for the first time this
month as the latest economic and wage data eased concerns that policymakers will speed the
pace of interest-rate increases.

3/2 Close 3/9 Close Price Change 
Dow Jones 24,538 25,336 Up 3.3% 
S&P 500 2,691 2,787 Up 3.6% 
NASDAQ 7,258 7,561 Up 4.2% 
KBW Bank Index 111.90 116.10 Up 3.8% 

Financials 

• Regulators closed no additional banks last week, leaving year-to-date closures at zero.

• Lehman Brothers Holdings’ bankruptcy estate will pay $2.38 billion to compensate for its role
in the previous decade’s mortgage crisis, a federal bankruptcy judge decided, far less than
the $11.4 billion some plaintiffs were seeking.

• Amazon is in talks with JPMorgan and Capital One about offering the tech giant’s customers a
product similar to a checking account, targeted to younger consumers and people currently
without checking accounts.

Credit Markets 

• U.S. Treasury yields rose last week on the back of generally positive economic releases.

3/2 Close 3/9 Close Change 
3-month Tsy 1.64% 1.66% Up 2 bps 
2-year Tsy 2.24% 2.26% Up 2 bps 
5-year Tsy 2.63% 2.65% Up 2 bps 
10-year Tsy 2.87% 2.90% Up 3 bps 

• There’s no sign that foreign central banks’ appetite for Treasuries is waning - - quite the
opposite: The amount of U.S. government bills, notes and bonds held in custody by foreign
central banks at the Federal Reserve Bank of New York rose to a record $3.1 trillion as of
March 7, according to data released last week by the Bank.
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Treasury/Fed/Administration/Congress 

• Federal Reserve Bank of Kansas City President Esther George, in a speech in Lincoln,
Nebraska, said faster global growth and stimulus from the $1.5 trillion tax overhaul have
shifted economic risks to the upside, making it important for the central bank to continue
raising rates gradually.

Economy 

• U.S. employers added the most workers since mid-2016 in February, as labor force
participation swelled, while below forecast wages and a downward revision to January’s
figure suggest that pay gains that spooked markets last month have yet to take root;
payrolls rose 313,000 in February, while the two prior months were revised higher by
54,000 jobs, according to Labor Department figures.

• The increase in the trade deficit to a nine-year high of $56.6bn in January suggests that
net trade will once again be a drag on economic growth in the first quarter, and will serve
to add fuel President Donald Trump’s protectionist rhetoric.

• January factory goods orders fell 1.4% as orders for durable goods fell 3.6%, indicating
some pullback in the factory sector from its strong showing in the second half of last
year.

• In contrast to market and FOMC expectations, the latest projections from the Federal
Reserve Bank of New York’s econometric model indicate a slowing in GDP growth from
2.3% last year to 1.8% by the end of 2018, while inflation estimates, based on the Fed’s
preferred core personal consumption deflator, show a steep decline from 1.8% and 1.5%,
respectively, in 2016 and 2017 to 1.3% by year-end 2018.

• U.S. service industries expanded in February at nearly the fastest pace in a decade,
signaling that the economy is on track for steady growth this quarter, according to a
survey from the Institute for Supply Management.

This Week 

Economic data scheduled to be released this week include consumer and producer price index 
levels for February, retail sales, and housing starts. 

Quote 

“Be confident, not certain.” 

- - Eleanor Roosevelt 

The source for the information above is Bloomberg News unless otherwise noted. 
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