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Equity Markets 

 Tit-for-tat tariff threats from the U.S. and China ignited fears that a trade war is
beginning between the world’s two largest economies, weighing on U.S. stocks last week.

3/29 Close 4/6 Close Price Change 
Dow Jones 24,103 23,933 Down 0.7%
S&P 500 2,641 2,604 Down 1.4%
NASDAQ 7,063 6,915 Down 2.1%
KBW Bank Index 106.50 105.08 Down 1.3%

Financials 

 Regulators closed no additional banks last week, leaving year-to-date closures at zero.

Credit Markets  

 U.S. Treasury yields finished the week largely unchanged on mixed economic data.

3/29 Close 4/6 Close Change 
3-month Tsy 1.71% 1.71% Unchanged
2-year Tsy 2.27% 2.27% Unchanged
5-year Tsy 2.56% 2.59% Up 3 bps
10-year Tsy 2.74% 2.77% Up 3 bps

 State and local governments will have to provide more detailed information about the
debt they carry and the risks associated with the debt under new Governmental
Accounting Standards Board rules; GASB’s April 2nd rule addresses concerns raised by
credit ratings agencies, bond market regulators, and industry groups that state and local
governments aren’t providing enough information about their direct borrowing
arrangements with commercial banks and other counterparties.

 The New York Federal Reserve Bank last week released a new benchmark U.S. rate, the
so-called “Secured Overnight Financing Rate” or “SOFR,” designated to replace Libor
benchmarks, which are scheduled to be phased out by 2022.
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Treasury/Fed/Administration/Congress 

 The U.S. central bank doesn’t need to raise interest rates further, as monetary policy is
close to “neutral,” according to St. Louis Fed President James Bullard, with current rates
putting neither upward nor downward pressure on inflation.

 Federal Reserve Bank of San Francisco President John Williams was selected to run the U.S.
central bank’s powerful New York branch, installing a top monetary economist in Fed
Chairman Jerome Powell’s inner circle and a banking industry outsider to oversee top Wall
Street supervisors.

 In a speech before the Economic Club of Chicago, Federal Reserve Chairman Jerome 
Powell said the outlook for inflation and the U.S. labor market support further gradual 
interest-rate increases while the lack of acceleration in wage gains shows that the labor 
market is “not excessively tight.”

Economy 

 Orders placed with U.S. factories for business equipment snapped back in February after
two months of declines, consistent with steady manufacturing growth; non-military
capital goods orders excluding aircraft, a proxy for business investment, rose 1.8%, the
biggest advance since September, after falling a downwardly revised 0.4% in January.

 Growth in U.S. service industries cooled in March for a second month as orders settled
back from the fastest pace in more than 12 years, according to survey data from the
Institute for Supply Management.

 U.S. factories expanded at a robust yet slightly slower pace in March and tariffs helped
drive a measure of raw-material prices to an almost seven-year high, data from the
Institute for Supply Management showed last week.

 U.S. hiring slipped in March following a strong February while wages picked up, returning
labor-market progress to a more sustainable pace that keeps the Federal Reserve on track
for further measured interest-rate increases; payrolls rose 103,000 in March after an
upwardly revised 326,000 advance in February.

This Week 

Economic data scheduled to be released this week include consumer and producer prices and 
March FOMC meeting minutes. 

Quote 

“If you can’t tolerate criticism, don’t do anything new or interesting.” 

- - Jeff Bezos 

The source for the information above is Bloomberg News unless otherwise noted. 


