
SSW Research Department 
Office: (601) 605-1776 

Email: rayt@ssw1776.com 
Website: www.ssw1776.com 

Ap
ril

 2
3,

 2
01

8 

Financial Week 
Newsletter

. . .as summarized by Smith Shellnut Wilson

 

 

 

Equity Markets 

 U.S. stock indexes rose slightly last week as renewed selling in the technology sector
offset positive earnings results in the broader market.

4/13 Close 4/20 Close Price Change 
Dow Jones 24,360 24,463 Up 0.4%
S&P 500 2,656 2,670 Up 0.5%
NASDAQ 7107 7,146 Up 0.5%
KBW Bank Index 106.38 107.39 Up 0.9%

Financials 

 Regulators closed no additional banks last week, leaving year-to-date closures at zero.

 Wells Fargo, the nation’s third-largest bank was fined $1 billion by federal regulators last
week for mistreatment of consumers, and submitted to an unprecedented order Friday
that would give the Office of the Comptroller of the Currency the right to remove some of
the lender’s executive and/or board members; Wells remains under a Federal Reserve
penalty that bans further growth in the company’s total assets.

Credit Markets  

 U.S. Treasury rates rose last week in response to an increase in inflation expectations.

4/13 Close 4/20 Close Change 
3-month Tsy 1.72% 1.80% Up 8 bps
2-year Tsy 2.36% 2.46% Up 10 bps 
5-year Tsy 2.67% 2.80% Up 13 bps 
10-year Tsy 2.83% 2.96% Up 13 bps 

 The spread on below-investment-grade junk bonds narrowed to 214 bps above an
investment-grade bond index last week; the last time the gap between the two was so
narrow was in July 2007, a month before the U.S. subprime crisis exploded into the
Global Financial Crisis.
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Treasury/Fed/Administration/Congress 

 John Williams, who takes the helm of the powerful Federal Reserve Bank of New York in
June, played down risks that the yield curve would become inverted as the U.S. central
bank gradually raises interest rates, noting that while a truly inverted yield curve is a
powerful predictor of impending recessions, a simple flattening of the yield curve does
not hold the same predictive power.

Economy 

 The Conference Board’s leading economic index rose 0.3% in March, after having risen
0.7% in February and 0.8% in January.

 New tariffs and concerns over widening trade disputes cast a shadow over the Federal
Reserve’s most recent survey of U.S. businesses even as all twelve Fed regions reported
continued robust job growth with few signs of overheating.

 U.S. retail sales rose by 0.6% in March, the first increase in four months, as consumer
demand regained steam on the back of tax cuts and tax refunds; so-called retail “control-
group” sales, which are used to calculate gross domestic product, and exclude food
services, auto dealers, building-materials stores and gasoline stations, gained 0.4%.

 U.S. factory production cooled in March after surging a month earlier, representing a
pause in an otherwise strong manufacturing sector, Federal Reserve data showed last
week.

 U.S. new-home construction rose by 1.9% in March on a rebound in multifamily starts,
giving a boost to first-quarter economic growth.

This Week 

Economic data scheduled to be released this week include new and existing home sales, durable 
goods orders, and an advance reading on first-quarter GDP. 

Quote 

“You can tell whether a man is clever by his answers; you can tell whether a man is wise by his 
questions.” 

- - Naguib Mahfouz 

The source for the information above is Bloomberg News unless otherwise noted. 




