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Equity Markets 

 U.S. stock indexes delivered mixed returns last week as the debate continued as to
whether better-than-forecast corporate earnings are enough to offset signs that the
economy is cooling.

4/20 Close 4/27 Close Price Change 
Dow Jones 24,463 24,311 Down 0.6%
S&P 500 2,670 2,670 Unchanged
NASDAQ 7,146 7,120 Down 0.4%
KBW Bank Index 107.39 108.35 Up 0.9%

Financials 

 Regulators closed no additional banks last week, leaving year-to-date closures at zero.

Credit Markets  

 Treasury yields were little changed last week as counterbalancing economic and
inflation data kept recent upward yield momentum in check.

4/20 Close 4/27 Close Yield Change 
3-month Tsy 1.80% 1.81% Up 1 bp
2-year Tsy 2.46% 2.49% Up 3 bps
5-year Tsy 2.80% 2.81% Up 1 bps
10-year Tsy 2.96% 2.96% Unchanged

 The 10-year U.S. Treasury yield rose above 3% briefly last week for the first time since
January 2014, in a signal that higher interest rates are ahead in the world’s largest
bond market amid an onslaught of supply and a Federal Reserve intent on boosting
interest rates.

Treasury/Fed/Administration/Congress 

 The Fed meets again this week to decide on the course of short-term interest rates;
fed funds futures are pricing in only a 34% chance that the FOMC will raise rates at this
meeting, while projecting a 90% probability that Fed officials will raise their benchmark
rate at their June meeting.
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Economy 

 U.S. employment costs increased by 2.7% on a year-over-year basis in the first-quarter as
worker pay and benefits accelerated; the first-quarter gain was the strongest since a 2.6%
posting in the third quarter of 2008.

 Gross domestic product, the value of all goods and services produced in the nation, rose
at 2.3% annualized rate in the first quarter after climbing 2.9% in the prior quarter as
consumers pulled back following outsized spending in the prior period, while solid
business investment cushioned some of the weakness.

 U.S. consumer confidence unexpectedly rose in April to the second-highest level since
2000 as Americans grew more upbeat about both current conditions and the economic
outlook, according to figures released last week from the New York based Conference
Board.

 Home prices grew in February at the fastest pace since mid-2014, underscoring the
persistent scarcity of inventory amid strong demand, according to S&P CoreLogic Case-
Shiller data.

 U.S. new home sales increased in March to a four-month high, mainly reflecting a surge in
the West, and upward revisions to prior months showed stronger first-quarter demand
than previously estimated.

 Sales of previously owned U.S. homes rose in March to a four-month high as buyers,
fueled by a solid job market and tax cuts, quickly snapped up the limited number of
available properties, National Association of Realtors data showed last week.

 Orders placed with U.S. factories for business equipment eased 0.1% in March after a
downwardly revised February advance, indicating a more moderate pace of capital
spending.

 The U.S. merchandise trade deficit shrank in March to a six-month low as imports
plunged by the most in two years, according to preliminary figures issued by the
Commerce Department.

This Week 

Economic data scheduled to be released this week include employment statistics, factory goods 
orders, and personal income and spending. 

Quote 

“The only real mistake is the one from which we learn nothing.” 

- - John Powell 

The source for the information above is Bloomberg News unless otherwise noted. 




