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. . .as summarized by Smith Shellnut Wilson 

Equity Markets 

• Major U.S. benchmark stock indexes posted their best week in the past six amid
growing conviction that inflation will remain tame and as trade tensions eased.

5/4 Close 5/11 Close Price Change 
Dow Jones 24,263 24,831 Up 2.3% 
S&P 500 2,663 2,728 Up 2.4% 
NASDAQ 7,210 7,403 Up 2.7% 
KBW Bank Index 106.50 110.83 Up 4.1% 

• Energy companies may contribute more than usual to U.S. earnings this quarter now
that oil prices have risen above $70 a barrel; analysts expect producers, refiners,
equipment makers and service companies to account for 4.5 percentage points of the
S&P 500 Index’s projected profit growth of 19.6%, according to data compiled by
Bloomberg.

Financials 

• Regulators closed no additional banks last week, leaving year-to-date closures at zero.

• The largest U.S. banks, after a decade of efforts at simplifying their organizational
structure, still have hundreds of overseas subsidiaries and a fondness for tax-haven or
secrecy-protecting locations such as the Cayman Islands; regulators have been
pushing the largest firms to simplify their legal entity structures since the 2008 crisis
as part of efforts to make them easier to wind down in case of failure.

Credit Markets 

• U.S. Treasury yields rose last week on the back of the government’s auction of $73
billion in new debt.

5/4 Close 5/11 Close Yield Change 
3-month Tsy 1.83% 1.90% Up 7 bps 
2-year Tsy 2.50% 2.54% Up 4 bps 
5-year Tsy 2.79% 2.84% Up 5 bps 
10-year Tsy 2.95% 2.97% Up 2 bps 

http://www.ssw1776.com/


Smith Shellnut Wilson, LLC 
150 Fountains Blvd., Ste A 
Madison, MS 39110-6377 

Office: (601) 605-1776 
Fax: (601) 605-1710 

Website: www.ssw1776.com 

 

Credit Markets (cont’d) 

• While high-grade bond spreads have widened since mid-April when 10-year Treasury
yields moved higher to 3% from 2.8%, spreads tied to financial companies in the
Bloomberg Barclays U.S. Corporate Bond Index have been more resilient than the overall
gauge- -higher rates boost interest income for banks, which make up more than 70% of
the financial index.

Treasury/Fed/Administration/Congress 

• Federal Reserve Bank of Atlanta President Raphael Bostic said he’s comfortable with
inflation overshooting the Fed’s two percent target and warns that the potential for a
trade war may be causing firms to put off capital expenditures.

Economy 

• U.S. consumer prices rose by less than forecast in April as costs for automobiles and
airfares declined, reducing chances that inflation will run significantly above the Federal
Reserve’s target in coming months; the consumer price index advanced 0.2% from the
prior month after a March decline of 0.1%, a Labor Department report showed last week.

• U.S. wholesale prices rose less than forecast in April, restrained by the biggest decline in
food costs since 2016; headline producer prices rose 2.6% from a year earlier, after a 3%
year-over-year gain in March, while core prices also declined on a year-over-year basis.

• U.S. job openings surged to a record in March, putting vacancies roughly on par with the
number of unemployed workers.

• U.S. consumer borrowing rose at a slower pace in March as credit-card debt outstanding
declined by the most since the end of 2012; the 0.9% annualized decline in first-quarter
credit-card debt points to a waning appetite for card borrowing after a 10.3% surge in the
final three months of 2017.

• Consumer sentiment in the U.S. was unchanged in May near a 14-year high, as concerns
about the impact of tariffs offset optimism for benefits from tax cuts, according to a
University of Michigan report last Friday.

This Week 

Economic data scheduled to be released this week include retail sales, housing starts and 
industrial production. 

Quote 

“A nickel ain’t worth a dime anymore.” 

- - Lawrence Peter Berra (“Yogi”) 

The source for the information above is Bloomberg News unless otherwise noted. 
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