
SSW Research Department 
Office: (601) 605-1776 

Email: rayt@ssw1776.com 
Website: www.ssw1776.com 

Ju
ne

 2
5,

 2
01

8 

Financial Week 
Newsletter

. . .as summarized by Smith Shellnut Wilson

 Equity Markets 

 U.S. stock indexes fell last week on investor concern over the outlook for global trade
and growth.

6/15 Close 6/22 Close Price Change 
Dow Jones 25,090 24,581 Down 2.0%
S&P 500 2,779 2,755 Down 0.9%
NASDAQ 7,746 7,693 Down 0.7%
KBW Bank Index 107.67 106.69 Down 0.9%

Financials 

 Regulators closed no additional banks last week, leaving year-to-date closures at zero.

 Harsher Federal Reserve stress tests this year won’t stop U.S. banks from increasing
their payouts to shareholders; as the Fed’s annual review got under way last week, the
25 largest lenders were gearing up to announce dividends and buybacks totaling
roughly $30 billion more than last year, representing a 25% increase, according to
analysts’ estimates.

Credit Markets  

 Treasury yields dipped slightly last week on a mild “flight to quality” as risk asset
returns declined.

6/15 Close 6/22 Close Yield Change 
3-month Tsy 1.92% 1.91% Down 1 bp
2-year Tsy 2.55% 2.54% Down 1 bp
5-year Tsy 2.80% 2.77% Down 3 bps
10-year Tsy 2.92% 2.89% Down 3 bps

 General Electric suffered a crowing ignominy last week as overseers of the Dow Jones
Industrial Average kicked the beleaguered company out of the stock gauge it has
inhabited for more than a century; once the world’s most valuable company, GE will be
replaced by Walgreens Boots Alliance, the Deerfield, Illinois based drugstore chain
created in a 2014 merger.
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Treasury/Fed/Administration/Congress 

 The U.S. Supreme Court freed states and local governments to start collecting billions of
dollars in sales taxes from internet retailers that don’t currently charge tax to their
customers; siding with states and traditional retailers on a 5-4 vote, the Court overturned
a 1992 ruling that had made much of the internet a tax-free zone.

 Jelena McWilliams’s first public remarks as chairman of the Federal Deposit Insurance
Corp indicate that she’s probably a good fit with other regulators President Donald Trump
appointed to overhaul how banks are supervised; speaking at an industry conference in
Washington last week, McWilliams indicated she supports easing the demands of so-
called living wills, opposes using agency guidance in place of formal rules, and is willing
to reconsider how regulators rate banks’ health.

 Trade tensions between the world’s two biggest economies intensified, with China vowing
to retaliate “forcefully” against President Donald Trump’s threatened tariffs on another
$200 billion in Chinese imports.

 Federal Reserve Bank of St. Louis President James Bullard opined that successful monetary
policy has muted the relationship between unemployment and inflation; beginning under
former Fed Chairman Paul Volcker, central bank policy that tamed inflation has resulted in
a flatter Phillips Curve, the formula economists use to show the link between joblessness
and price increases, according to Bullard.

 Former U.S. Treasury Secretary Lawrence Summers warned that developed countries are 
badly equipped for another recession, both economically and politically, and that central 
banks should be wary of raising interest rates just to control inflation.

Economy 

 Sentiment among U.S. homebuilders fell in June to the lowest level this year, reflecting
tariff-induced elevated Canadian lumber costs, according to a report from the National
Association of Home Builders/Wells Fargo.

 U.S. new-home construction rose 5% in May to the fastest pace in more than a decade
while permits cooled for a second month, indicating mixed progress in the supply-
constrained housing market.

This Week 

Economic data scheduled to be released this week include new home sales and durable goods 
orders. 

Quote 

“If you chase two rabbits, you will lose them both.” 

- - Native American Saying 

The source for the information above is Bloomberg News unless otherwise noted. 




