
SSW Research Department 
Office: (601) 605-1776 

Email: rayt@ssw1776.com 
Website: www.ssw1776.com 

Ju
ly 

9,
 2

01
8 

Financial Week 
Newsletter 

. . .as summarized by Smith Shellnut Wilson 

Equity Markets 

• U.S. equity indexes posted positive results last week on the heels of generally upbeat
economic news.

6/29 Close 7/5 Close Price Change 
Dow Jones 24,271 24,456 Up 0.8% 
S&P 500 2,718 2,760 Up 1.5% 
NASDAQ 7,510 7,688 Up 2.4% 
KBW Bank Index 103.89 104.33 Up 0.4% 

Financials 

• Regulators closed no additional banks last week, leaving year-to-date closures at zero.

• JPMorgan denied a report in the German magazine “WirtschaftsWoche” that it’s
interested in acquiring a stake in Deutsche Bank after the German lender’s share price
slumped to near all-time lows.

• Payments processor Square confirmed last week that it has withdrawn its application to
open a depository bank, although it plans to refile with a top regulator at a later date;
the fintech startup first submitted its application to the Federal Deposit Insurance Corp
to create an industrial loan company last September, but no longer appears on a public
list of pending new bank applications maintained by the agency.

Credit Markets 

• The U.S. Treasury yield curve flattened again last week as trade frictions led to a “flight
to quality” into intermediate-term government securities.

6/29 Close 7/5 Close Yield Change 
3-month Tsy 1.92% 1.95% Up 3 bps 
2-year Tsy 2.53% 2.54% Up 1 bp 
5-year Tsy 2.74% 2.72% Down 2 bps 
10-year Tsy 2.86% 2.82% Down 4 bps 
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Treasury/Fed/Administration/Congress 

• A federal judge ruled last week PricewaterhouseCoopers must pay the Federal Deposit
Insurance Corp. $625.3 million in damages for failing to uncover a fraud scheme between
its client Colonial Bank and the mortgage lender Taylor, Bean & Whittaker.

• Federal Reserve officials reaffirmed their commitment to gradually raising the benchmark
lending rate amid rising risks from trade battles and emerging market turmoil that could
blunt the tailwind from fiscal policy; the minutes of the Federal Open Market Committee’s
June 12th – 13th gathering in Washington, released last week, also highlighted a debate
among policy makers over how many more rate increases would be needed to keep the
economy on a stable footing in the long run.

Economy 

• President Donald Trump threatened to impose tariffs on every single Chinese import into
America as the world’s two largest economies exchanged the first blows in a trade war
that isn’t set to end anytime soon; after months of rhetoric, a 25% levy on $34 billion of
Chinese goods entering the U.S. took effect just after midnight Washington time on Friday
with farming plows and airplane parts among the products targets, while China retaliated
immediately via duties on U.S. shipments including soybeans and automobiles.

• U.S. service industries expanded in June at the fastest pace in four months as more
companies reported stronger sales and orders, an Institute for Supply Management survey
showed last week.

• U.S. manufacturing expanded more than forecasted in June as a gauge of supplier delivery
times shot up amid robust orders and production.

• Orders placed with U.S. factories for business equipment cooled unexpectedly in May after
an upwardly revised April jump that was the largest this year, indicating resilient demand,
according to Commerce Department figures released last week.

• The U.S. trade deficit narrowed in May to $43.1 billion from $46.1 billion in April, as
imports rose 0.4%, while exports surged by 1.9%.

• U.S. hiring topped forecasts in June, with payrolls rising 213,000, while unemployment
rose from an 18-year low and wage gains unexpectedly slowed, indicating that the labor
market is still absorbing spare capacity.

This Week 

Economic data scheduled to be released this week include producer and consumer price indexes 
and consumer sentiment. 

Quote 

“An economist’s guess is liable to be as good as anybody else’s.” 

- - Will Rogers 

The source for the information above is Bloomberg News unless otherwise noted. 

http://www.ssw1776.com/

	Equity Markets
	Financials
	Credit Markets
	Treasury/Fed/Administration/Congress
	Economy
	This Week
	Quote
	“An economist’s guess is liable to be as good as anybody else’s.”



