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. . .as summarized by Smith Shellnut Wilson

Equity Markets 

 U.S. and global stocks fell last week as financial and currency turmoil in Turkey 
deepened, as well as continued tariff announcements between the U.S. and China. 

 8/3 Close 8/10 Close Price Change 
Dow Jones 25,463 25,313 Down 0.6% 
S&P 500 2,840 2,833 Down 0.3% 
NASDAQ 7,812 7,839 Up 0.4% 
KBW Bank Index 110.34 109.12 Down 1.1% 
    

Financials 

 Regulators closed no additional banks last week, leaving year-to-date closures at zero. 

 Twenty-three financial firms deemed most important by the Federal Reserve saved, on 
average, $388 million each in the first half of this year, based on declines in their 
reported tax rates; over the same period, lending rose only half as much as a year 
earlier and members of the group said they collectively eliminated 3,200 jobs. 

 Facebook has asked some large U.S. banks, such as JPMorgan, Wells Fargo, Citigroup 
and U.S. Bancorp, to share detailed financial information about their customers, 
including card transactions and checking account balances, as part of an effort to offer 
new services to users, according to the Wall Street Journal. 

Credit Markets 

 A modest flight to safe-haven assets amid fears surrounding economic crisis in Turkey 
pushed the 10-year Treasury note down to its lowest level in nearly a month. 

 8/3 Close 8/10 Close Yield Change 
3-month Tsy 2.00% 2.05% Up 5 bps 
2-year Tsy 2.64% 2.61% Down 3 bps 
5-year Tsy 2.81% 2.75% Down 6 bps 
10-year Tsy 2.95% 2.87% Down 8 bps 
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Credit Markets (cont’d) 

 The U.S. Treasury Department last Wednesday sold more 10-year notes than it ever had 
before to help finance a bulging budget deficit; demand for the $26 billion at auction 
reveals that growing U.S. government issuance has yet to put pressure on the nation’s 
long-term borrowing costs. 

Treasury/Fed/Administration/Congress 

 President Donald Trump ordered the doubling of steel and aluminum tariffs against 
Turkey last week, resulting in the Turkish lira posting its worst weekly decline since 2008 
after President Recep Tayyip Erdogan failed to reassure investors that the country’s 
economic issues won’t spread. 

 The Federal Reserve may need to raise interest rates to “somewhat restrictive” levels to 
combat the effects of recent fiscal stimulus on the U.S. economy, according to Chicago 
Fed President Charles Evans last week in hawkish comments from one of the central 
bank’s most reliable doves. 

 Last week, St. Louis Fed President James Bullard told CNBC that traders shouldn’t be 
waiting for an inevitable recession.  “The U.S. expansion, the growth rate has been very 
slow since the financial crisis ... The level of output is actually quite a bit below where it 
would be if you had a more normal expansion so that kind of argues for the idea that 
maybe the expansion can go on for a while longer,” claims Bullard. 

Economy 

 According to the Labor Department, its Consumer Price Index advanced 0.2% in July, with 
the core measure - which excludes food and fuel costs – posting the largest year-over-
year advance since September 2008 at 2.4%. 

 U.S. wholesale prices were unchanged in July as costs for services fell for the first time 
this year, according to the Labor Department; the core measure rose 0.1% for the month, 
versus estimates of a 0.2% gain, and was up 2.7% on a year-over-year basis. 

This Week 

Economic data scheduled to be released this week include import prices, retail sales, housing 
starts and inventories. 

Quote 

“A champion is afraid of losing. Everyone else is afraid of winning.” 

--Billie Jean King 

 
The source for the information above is Bloomberg News unless otherwise noted. 
 


