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Financial Week 
Newsletter

. . .as summarized by Smith Shellnut Wilson

Equity Markets 

 U.S. stock indexes generally rose last week on positive economic reports and optimism
for a resolution to America’s trade dispute with China.

8/10 Close 8/17 Close Price Change 
Dow Jones 25,313 25,669 Up 1.4%
S&P 500 2,833 2,850 Up 0.6%
NASDAQ 7,839 7,816 Down 0.3%
KBW Bank Index 109.12 110.06 Up 0.9%

 Companies in the S&P 500 Index delivered the same kind of broad-based earnings 
growth last quarter than they did in the first three months of the year; second-quarter 
profit increased more than 10% again for all but one of the index’s 11 main industry 
groups, according to data compiled by Bloomberg.

Financials 

 Regulators closed no additional banks last week, leaving year-to-date closures at zero.

Credit Markets 

 U.S. Treasury yields were little changed last week in light summer trading.

8/10 Close 8/17 Close Yield Change 
3-month Tsy 2.05% 2.04% Down 1 bp
2-year Tsy 2.61% 2.61% Unchanged
5-year Tsy 2.75% 2.74% Down 1 bp
10-year Tsy 2.87% 2.86% Down 1 bp

 The U.S. Securities & Exchange Commission last week brought what may be its first
action ever against a practice in the $3.8 trillion municipal bond market known as
flipping, saying it violates rules aimed at making sure some new-issue securities get
into the hands of mom-and-pop-buyers and harms all investors by making the bonds
they want to buy more expensive; the SEC charged two firms and 18 individuals in a
scheme to improperly divert new-issue municipal bonds to broker/dealers at the
expense of retail investors.
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Treasury/Fed/Administration/Congress 

 President Donald Trump said he has asked the Securities and Exchange Commission to 
study ending quarterly reporting, moving instead to semi-annual reporting, for U.S. 
businesses in order to ease regulations and spur growth. 

Economy 

 U.S. new-home construction rose in July amid a rebound in groundbreaking for single- 
and multi-family houses, indicating that the industry was trying to regain its footing at 
the start of the second half; a strong labor market, lower taxes and improved finances are 
providing support to demand for housing, which indicates that homebuilding will keep 
expanding, albeit at a slower pace. 

 The 2.9% jump in second-quarter nonfarm productivity growth after a weak 0.3% showing 
in the first quarter should be interpreted with caution - - it is viewed by a number of 
economists as a temporary surge, and will most likely reverse over the next couple of 
quarters. 

 U.S. retail sales rose by a solid 0.5% in July as Americans snapped up clothes and headed 
to restaurants, extending strong year-to-date consumer-spending gains to the start of 
the third quarter. 

 U.S. factory production rebounded in June by the most in four months as the industry 
regained its footing after a fire-related disruption at an auto parts supplier in May, 
Federal Reserve data showed last week. 

 The Conference Board’s leading economic index rose 0.6% in July, after having risen 0.5% 
in June, portending continued positive economic growth prospects. 

 U.S. consumer sentiment unexpectedly fell to the lowest level in almost a year amid less 
favorable views on purchasing big-ticket items and persistent concerns about trade 
tensions, a University of Michigan report showed last week. 

This Week 

Economic data scheduled to be released this week include new and existing home sales, and 
durable goods orders. 

Quote 

“The difference between death and taxes is that death doesn’t get worse every time Congress 
meets.” 

--Will Rogers 

 
The source for the information above is Bloomberg News unless otherwise noted. 
 


