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Financial Week 
Newsletter

. . .as summarized by Smith Shellnut Wilson

Equity Markets 

 U.S. stock indexes rose last week, sending the S&P 500 Index past its January 2018 
record, as Fed Chairman Powell signaled that the central bank has no intention of 
raising rates at a faster pace. 

 8/17 Close 8/24 Close Price Change 
Dow Jones 25,669 25,790 Up 0.5% 
S&P 500 2,850 2,875 Up 0.9% 
NASDAQ 7,816 7,946 Up 1.7% 
KBW Bank Index 110.06 110.26 Up 0.2% 
    

Financials 

 Regulators closed no additional banks last week, leaving year-to-date closures at zero. 

 Private financial institutions would get extra time to adopt new accounting rules for 
writing down bad loans and securities under a proposal by U.S. accounting rulemakers; 
the Financial Accounting Standards Board on August 20th proposed deferring the so-
called “CECL” rules for private companies from 2021 to 2022 – - under the proposal, 
public companies must still apply them from January 1, 2020. 

Credit Markets 

 U.S. Treasury yields ended mixed last week, while the yield curve continued its recent 
bull-flattening pattern. 

 8/17 Close 8/24 Close Yield Change 
3-month Tsy 2.04% 2.09% Up 5 bps 
2-year Tsy 2.61% 2.62% Up 1 bp 
5-year Tsy 2.74% 2.72% Down 2 bps 
10-year Tsy 2.86% 2.81% Down 5 bps 
    

 The U.S. Securities and Exchange Commission moved to require states and local 
governments to disclose bank loans and privately placed debt, seeking to address 
concerns that bondholders are being left in the dark about a fast-growing segment of 
public finance; the amendments will force the disclosure of loans incurred by 
municipalities, loan defaults, and changes to loan financial covenants that affect 
bondholders. 
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Credit Markets (cont’d) 

 State and local governments are urged to begin planning now for an upcoming change in 
accounting standards that will place long-term leases for buildings, vehicles, and 
equipment on their financial statements; the government accounting standard takes effect 
in less than two years and is expected to provide greater transparency into government 
leasing activities. 

Treasury/Fed/Administration/Congress 

 U.S. central bankers are ready to raise interest rates again so long as the economy stays 
healthy, according to a record of the Federal Reserve’s most recent policy meeting; the 
minutes said that “further gradual increases” in their target rate would be consistent with 
a sustained expansion of economic activity, strong labor market conditions and inflation 
near the Committee’s symmetric 2% objective over the medium term. 

 The U.S. regulator for Fannie Mae and Freddie Mac is shutting down a controversial 
program that subsidizes loans for firms investing in single-family rental homes, saying 
that the market can function well without the support. 

Economy 

 U.S. home prices climbed 6.5% in the second quarter from a year earlier, reflecting a 
slower pace of growth that adds further to signs of a cooling in the housing market. 

 U.S. purchases of new homes unexpectedly dipped in July to the weakest pace in nine 
months as higher prices and mortgage rates sidelined demand. 

 Sales of previously owned U.S. homes in July unexpectedly slumped for a fourth month to 
the weakest level in more than two years, signaling that higher prices and tight supplies 
continue to squeeze demand, according to a National Association of Realtors report. 

 Order placed with U.S. factories for business equipment accelerated by more than forecast 
in July, a sign that solid demand extended into the second half despite corporate concerns 
over tariffs, Commerce Department figures showed last Friday. 

This Week 

Economic data scheduled to be released this week include an update on second-quarter GDP, 
personal income and spending, and a reading on consumer sentiment. 

Quote 

“Discipline is just choosing between what you want now and what you want most.” 

--Author Unknown 

 
The source for the information above is Bloomberg News unless otherwise noted. 
 


