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Newsletter

. . .as summarized by Smith Shellnut Wilson

Equity Markets 

 U.S. stock indexes posted their best August in four years amid strong earnings. 

 8/24 Close 8/31 Close Price Change 
Dow Jones 25,790 25,965 Up 0.7% 
S&P 500 2,875 2,902 Up 0.9% 
NASDAQ 7,946 8,110 Up 2.1% 
KBW Bank Index 110.26 110.17 Down 0.1% 
    

Financials 

 Regulators closed no additional banks last week, leaving year-to-date closures at zero. 

 Banks reported $60.2 billion in second-quarter net income, continuing to set quarterly 
records as the industry benefits from lower tax rates and higher revenue, according to 
the latest quarterly Banking profile published by the Federal Deposit Insurance Corp. 

Credit Markets 

 U.S. Treasury yields rose slightly last week in reaction to an escalation in the pace of 
inflation pressures. 

 8/24 Close 8/31 Close Yield Change 
3-month Tsy 2.09% 2.09% Unchanged 
2-year Tsy 2.62% 2.63% Up 1 bp 
5-year Tsy 2.72% 2.74% Up 2 bps 
10-year Tsy 2.81% 2.86% Up 5 bps 
    

 Rulemakers have proposed accounting changes that will enable municipal bond 
investors to better determine the source of repayment for revenue bonds when a 
government entity is involved and is deemed a “conduit” for a third party; if a local 
nonprofit hospital, for example, decides to build a new surgery center and uses 
financing whereby the government agency acts as a conduit to fund the project, the 
hospital-and not the government issuer-is responsible for debt repayment. 
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Treasury/Fed/Administration/Congress 

 A key U.S. regulator has taken a first step toward overhauling requirements for banks to 
do business in lower-income areas, initiating a process that could lead to loosening of 
demands that lenders consider burdensome; the Office of the Comptroller of the Currency 
issued a so-called “notice of proposed rulemaking” that seeks comment on ways to 
expand the kinds of activities that can meet requirements of the Community Reinvestment 
Act. 

 Economist and Columbia University professor Richard Clarida won Senate confirmation to 
be Vice Chairman of the Federal Reserve, reinforcing U.S. central bank leadership as it 
faces criticism from President Donald Trump over plans to keep increasing interest rates. 

Economy 

 U.S. consumer spending extended gains into July and inflation rose to a six-year high, 
reflecting economic strength that should keep Federal Reserve policy makers on track to 
keep gradually raising interest rates; purchases, which account for about 70% of the 
economy, rose 0.4% from the prior month, while the Federal Reserve’s preferred measure 
of inflation ticked up, as forecast, to a 2.3% annual gain, the highest since 2012. 

 An index measuring contracts to buy previously-owned U.S. homes unexpectedly declined 
in July, signaling that buyers are balking at higher prices and a lack of choices in some 
regions, according to data released from the National Association of Realtors in 
Washington. 

 Home prices across the nation rose in June at the slowest monthly pace since November, 
as demand cools in the face of affordability constraints including elevated mortgage rates, 
according to S&P CoreLogic Case-Shiller data released last week. 

 The U.S. economy expanded in the second quarter at a slightly faster pace than previously 
estimated (4.2% versus a 4.1% initial estimate) on revisions to imports and software 
spending, bolstering the strongest period of growth since 2014, according to Commerce 
Department data released last week. 

This Week 

Economic data scheduled to be released this week include readings on the health of the 
manufacturing and services sectors, payroll growth and factory orders. 

Quote 

“You can never get enough of what you don’t really need.” 

--Eric Hoffer 

 
The source for the information above is Bloomberg News unless otherwise noted. 
 


