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Financial Week 
Newsletter

. . .as summarized by Smith Shellnut Wilson

Equity Markets 

 Last week, a solid August jobs report was not enough to overcome downward pressure 
of escalating trade tensions, as stocks fell, particularly in the technology and energy 
sectors. 

 8/31 Close 9/7 Close Price Change 
Dow Jones 25,965 25,917 Down 0.2% 
S&P 500 2,902 2,872 Down 1.0% 
NASDAQ 8,110 7,903 Down 2.6% 
KBW Bank Index 110.17 109.82 Down 0.3% 
    

Financials 

 Regulators closed no additional banks last week, leaving year-to-date closures at zero. 

 Egypt has selected Citigroup Inc and JPMorgan Chase & Co to hedge against 
fluctuations in global oil prices, according to two Egyptian officials last week. 

Credit Markets 

 U.S. Treasury yields rose last week as better-than-expected jobs data is helping 
cement expectations for a Fed rate hike this month, while the odds of an additional 
increase by year-end have also received a boost. 

 8/31 Close 9/7 Close Yield Change 
3-month Tsy 2.09% 2.14% Up 5 bps 
2-year Tsy 2.63% 2.71% Up 8 bps 
5-year Tsy 2.74% 2.82% Up 8 bps 
10-year Tsy 2.86% 2.94% Up 8 bps 
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Treasury/Fed/Administration/Congress 

 The uphill battle to revive a Depression-era separation of commercial and investment 
banking is about to get a boost on Capitol Hill from a new group of supporters; the 
National Association of Federally-Insured Credit Unions, one of the industry’s largest 
trade groups, unveiled a lobbying campaign last week urging lawmakers to reinstate the 
Glass-Stegall Act, which could effectively break up the megabanks. 

 America never made up the growth it lost in the 2008 global financial crisis and the 
recession it triggered; gross domestic product remains well below what its 2007 trend 
would have implied and it’s unlikely the economy will ever make up that lost ground, 
according to research from the Federal Reserve Bank of San Francisco - - the hit will cost 
the average American $70,000 in lifetime income, they estimate. 

 Uncertainty over the persistence of inflation would call for a stronger response from Fed 
policy makers than previously thought, in order to ameliorate any potential damage that 
might hit the U.S. economy, according to staff research from the central bank’s board in 
Washington. 

Economy 

 The August jobs report provided a boost to the economy, with nonfarm payrolls rising 
201,000 and wage gains accelerating to 2.9%, both higher than consensus estimates. 
However, the labor force participation rate actually declined month-over-month, which is 
a drag on the economy and casts some doubt on the official numbers. 

 Expansion in U.S. service industries rebounded in August to a faster-than-expected pace, 
adding to signs economy will remain solid in the third quarter, an Institute for Supply 
Management survey showed last week. 

 The U.S. trade deficit widened in July by the most in three years and the gap with China hit 
a record as the Trump administration imposed tariffs on a range of Chinese goods, 
prompting retaliatory levies from Beijing. 

 A gauge of U.S. manufacturing unexpectedly jumped in August to the highest since May 
2004 as orders, production and employment all picked up, offering a positive sign for the 
economy even as trade tensions weigh on the outlook. 

This Week 

Economic data scheduled to be released this week include consumer and producer indexes, 
retail sales and industrial production. 

Quote 

“Never argue with a fool, onlookers may not be able to tell the difference.” 

--Mark Twain 

 
The source for the information above is Bloomberg News unless otherwise noted. 


