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Newsletter

. . .as summarized by Smith Shellnut Wilson

Equity Markets 

 Broad-based U.S. equity indexes posted five consecutive “up” days last week, 
supported by generally positive economic news. 

 9/7 Close 9/14 Close Price Change 
Dow Jones 25,917 26,155 Up 0.9% 
S&P 500 2,872 2,905 Up 1.1% 
NASDAQ 7,903 8010 Up 1.4% 
KBW Bank Index 109.82 107.56 Down 2.1% 
    

Financials 

 Regulators closed no banks last week, leaving year-to-date closures at zero. 

 History lessons learned(?): September 15th marked the ten-year anniversary of what 
became known as “Lehman Weekend”, when U.S. investment bank Lehman Brothers 
collapsed in the thick of the 2008 subprime mortgage meltdown - - it was the biggest 
bankruptcy in U.S. history, leading up to the world’s worst economic crisis since the 
1930s Great Depression and forcing the U.S. government into a $700 billion bailout of 
the banking sector. 

Credit Markets 

 U.S. 10-year Treasury notes closed at the elusive 3% level last week in a supply-driven 
selloff. 

 9/7 Close 9/14 Close Yield Change 
3-month Tsy 2.14% 2.15% Up 1 bp 
2-year Tsy 2.71% 2.78% Up 7 bps 
5-year Tsy 2.82% 2.90% Up 8 bps 
10-year Tsy 2.94% 3.00% Up 6 bps 
    

 U.S. cities are seeing the growth of their tax collections slow, suggesting that local 
government gains from the more than nine-year economic expansion are diminishing 
even as they face pressure to spend more on wages, pensions and infrastructure, 
according to an annual survey by the National League of Cities. 
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Credit Markets (cont’d) 

 Moody’s Investors Service downgraded the general obligation rating of the City of Jackson, 
MS to Baa3 from Baa2, reflecting the city’s support of and exposure to the stressed City of 
Jackson Water and Sewer Enterprise (Ba2), which required an emergency loan from the 
city’s general fund in order to meet the system’s September 1st debt service payment. 

Economy 

 A gauge of underlying U.S. consumer prices unexpectedly cooled in August as apparel 
prices fell by the most in nearly seven decades and medical-care costs declined, offering 
Americans a respite from accelerating price gains. 

 U.S. producer prices unexpectedly fell in August, the first drop in 18 months, on declines 
in costs for services and foods, a Labor Department report showed last week in 
Washington. 

 U.S. job openings rose in July to a fresh record and the largest share of workers since 
2001 quit their positions, adding to signs of labor-market strength that may push wages 
higher, according to Labor Department data. 

 U.S. factory production rose in August amid broad-based gains that included automakers, 
providing support for economic growth this quarter; total industrial production, which 
also includes mines and utilities, increased 0.4% after an upwardly revised 0.4% increase 
in July. 

 U.S. retail sales rose by less than forecast in August following an upwardly revised July 
gain as purchases of automobiles and clothing fell, suggesting that households took a 
breather from their recent spending spree; the value of overall sales rose 0.1% from the 
prior month after a 0.7% increase in July. 

This Week 

Economic data scheduled to be released this week include housing starts, building permits 
and existing home sales. 

Quote 

“Experience is one thing you can’t get for nothing.” 

--Oscar Wilde 

 
 
 
 
The source for the information above is Bloomberg News unless otherwise noted. 


