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Newsletter

. . .as summarized by Smith Shellnut Wilson

Equity Markets 

 U.S. stocks last week capped the best quarterly advance in five years; the S&P 500 
Index saw the best quarter since 2013, even as the benchmark experienced its first 
weekly loss in three weeks, led by financial shares. 

 9/21 Close 9/28 Close Price Change 
Dow Jones 26,744 26,458 Down 1.1% 
S&P 500 2,930 2,914 Down 0.5% 
NASDAQ 7,987 8,046 Up 0.7% 
KBW Bank Index 110.07 104.87 Down 4.7% 
    

Financials 

 Regulators closed no banks last week, leaving year-to-date closures at zero. 

Credit Markets 

 U.S. Treasury yields were little changed last week on mixed economic data and tame 
inflation news. 

 9/21 Close 9/28 Close Yield Change 
3-month Tsy 2.17% 2.20% Up 3 bps 
2-year Tsy 2.80% 2.82% Up 2 bps 
5-year Tsy 2.95% 2.95% Unchanged 
10-year Tsy 3.06% 3.00% Unchanged 
    

 After some early struggles, America’s Libor alternative appears to be finding its 
footing; since the debut of the Secured Overnight Financing Rate (“SOFR”) almost six 
months ago, futures have launched in Chicago, swaps are being cleared in London and 
about half-a-dozen issuers have sold debt linked to the nascent benchmark. 

 The municipal-bond market’s biggest underwriter keeps getting bigger; Bank of 
America expanded its lead in the state and local government bond business during the 
first nine months of the year, giving it the biggest market share since Bloomberg began 
compiling the data. 
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Treasury/Fed/Administration/Congress 

 Federal Reserve Chairman Jerome Powell played down the signal being sent by a flatter 
yield curve and said that the risk of recession was not especially high, noting that the 
shape of the yield curve is just one factor that the Fed considers when judging the balance 
of economic risks. 

 The FOMC unanimously agreed to raise interest rates by a quarter-point last week, as 
widely anticipated, thereby extending a dissent-free term for Fed Chairman Jerome 
Powell. 

Economy 

 Data released last week by the Commerce Department showed that the Fed’s preferred 
inflation gauge -- tied to consumption -- rose 0.1% from the previous month and 
climbed 2.2% from a year earlier; the core index, seen as a more reliable gauge of 
underlying inflation by the Fed, rose 2% from a year earlier. 

 U.S. consumer spending rose in August at the slowest pace in six months, moderating 
from more robust readings in prior months; the softer readings may signal that 
consumers aren’t as eager to splurge even amid a solid labor market, lower taxes and 
improving finances that boosted second-quarter consumption. 

 Home price gains in the U.S. grew in July at the slowest pace in almost a year, a sign that 
demand is increasingly bumping up against affordability constraints, according to S&P 
CoreLogic Case-Shiller data. 

 U.S. consumer confidence unexpectedly jumped to the highest in 18 years in September, 
according to a report last week from the New York based Conference Board. 

 According to the final second-quarter GDP release, the U.S. economy grew at an unrevised 
4.2% pace, the fastest pace since late 2014, indicating a solid foundation heading into the 
third quarter. 

 Contracts to buy previously-owned U.S. homes declined in August by the most in seven 
months, indicating that the market is continuing to cool, according to data released by the 
National Association of Realtors in Washington. 

This Week 

Economic data scheduled to be released this week include factory orders and non-farm 
payroll growth. 

Quote 

“A leader is a dealer in hope.” 

--Napoleon Bonaparte 

The source for the information above is Bloomberg News unless otherwise noted. 


