
 
 

SSW Research Department 
Office: (601) 605-1776 

Email: rayt@ssw1776.com 
Website: www.ssw1776.com 

 

 
4853-0030-3378, v. 27 

Oc
t. 

8,
 2

01
8 

Financial Week 
Newsletter

. . .as summarized by Smith Shellnut Wilson

Equity Markets 

 After having risen earlier in the week on the back of positive economic news and Fed 
pronouncements, most U.S. stocks closed the week lower as the sell-off in technology 
shares deepened and Treasury yields surged to the highest levels in seven years. 

 9/28 Close 10/5 Close Price Change 
Dow Jones 26,458 26,447 Down 0.1% 
S&P 500 2,914 2,886 Down 1.0% 
NASDAQ 8,046 7,788 Down 3.2% 
KBW Bank Index 104.87 106.55 Up 1.6% 
    

Financials 

 Regulators closed no banks last week, leaving year-to-date closures at zero. 

Credit Markets 

 U.S. Treasury yields rose sharply last week in response to positive economic data and 
pronouncements by Federal Reserve officials that economic prospects are “remarkably 
bright.” 

 9/28 Close 10/5 Close Yield Change 
3-month Tsy 2.20% 2.21% Up 1 bps 
2-year Tsy 2.82% 2.89% Up 7 bps 
5-year Tsy 2.95% 3.07% Up 12 bps 
10-year Tsy 3.06% 3.23% Up 17 bps 
    

 Risk premiums on U.S. junk-rated bonds have tumbled to the lowest level since the 
start of the global financial crisis, in a move that signals to some that markets are in 
the late stages of a long bull run and may be overpriced. 

 Moody’s Investors Service revised the State of Mississippi’s outlook to stable from 
negative and affirmed the Aa2 ratings on all outstanding general obligation bonds and 
the Aa3 ratings on Mississippi’s lease-appropriate debt issued through the Mississippi 
Development Bank. 
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Treasury/Fed/Administration/Congress 

 Federal Reserve Bank of Chicago President Charles Evans said that U.S. monetary policy “is 
still slightly accommodative” at the moment, and noted that he sees the Fed moving 
gradually, to a “mildly, modestly” restrictive stance, at which time it can pause “relatively 
indefinitely.” 

 U.S. President Donald Trump is set to sign a successor to the North American Free Trade 
Agreement that will make modest revisions to a deal he once called a “disaster,” easing 
uncertainty for companies reliant on tariff-free commerce; the 24-year-old NAFTA will 
now be superseded by the U.S.-Mexico-Canada Agreement, or USMCA, covering a region 
that trades more than $1 trillion annually. 

Economy 

 Durable goods orders rose in August at the fastest pace since February, beating 
consensus estimates; however, orders excluding transportation- -a more accurate 
reading of underlying demand- -advanced at the slowest pace in over six months, a sign 
that economic conditions may be set to moderate. 

 A gauge of U.S. service industries unexpectedly rose to a near-record level in September, 
an Institute for Supply Management survey showed last week, offering fresh evidence of 
strength in the biggest part of the economy. 

 A measure of U.S. manufacturing momentum cooled in September from a 14-year high in 
August as supply bottlenecks and price pressures eased, according to Institute for Supply 
Management data released last week. 

 Kuwait has all but stopped shipping crude to the U.S. for the first time since the aftermath 
of Saddam Hussein’s invasion in 1990, eroding an economic link between Washington and 
the Arab petro-monarchy. 

 The U.S. trade deficit widened in August to the highest level in six months as soybean 
exports plunged and a measure of the gap with China hit a record, illustrating how the 
Trump administration’s trade war is dragging on economic growth. 

 U.S. hiring cooled in September by more than forecast, as wage gains eased slightly and 
the jobless rate fell to a 48-year low, illustrating a tight labor market as well as the impact 
of Hurricane Florence; non-farm payrolls rose 134,000 after a 270,000 gain the prior 
month that reflected a large upward revision. 

This Week 

Economic data scheduled to be released this week include consumer and producer prices and 
the Michigan consumer sentiment survey. 

Quote 

“Do not regret growing older- -it is a privilege denied to many.” 

--Author Unknown 

The source for the information above is Bloomberg News unless otherwise noted. 


