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Newsletter

. . .as summarized by Smith Shellnut Wilson

Equity Markets 

 U.S. stocks, led by a mid-week rally in the technology sector, propelled the benchmark S&P 
500 to its fifth consecutive weekly gain. 

 2/22 Close 3/1 Close Price Change 
Dow Jones 26,032 26,026 Unchanged 
S&P 500 2,793 2,804 Up 0.4% 
NASDAQ 7,528 7,595 Up 0.9% 
KBW Bank Index 99.99 100.56 Up 0.6% 
    

 Two months into 2019, more than half of actively managed mutual funds have beaten their 
benchmarks, a level that if sustained would mark the industry’s best year in a decade, 
according to data compiled by Goldman Sachs. 

Financials 

 Regulators closed no banks last week; year-to-date closures remain at zero. 

 Some Wall Street analysts are reevaluating their capital markets revenue and earnings 
assumptions after JPMorgan Chase & Co. said first-quarter trading revenue may tumble and 
that it faces rising expenses and slower lending. 

 Last week, several shopping-center staples unveiled plans to trim their footprints across the 
U.S., with companies including Gap Inc., J.C. Penny Co., and Victoria’s Secrets all confirming 
the planned shutdown of multiples department stores over the next 1-2 years. 

Credit Markets 

 Longer-term Treasury yields jumped last week, marking their biggest weekly climb in nearly 
four months, on the back of solid economic data and a rally in global stocks.  

 2/22 Close 3/1 Close Yield Change 
3-month Tsy 2.45% 2.43% Down 2 bps 
2-year Tsy 2.50% 2.56% Up 6 bps 
5-year Tsy 2.47% 2.56% Up 9 bps 
10-year Tsy 2.65% 2.76% Up 11 bps 
    

 Ten-year U.S. state and local bonds are trading at their most expensive prices relative to 
U.S. Treasuries in nine years as investor add billions of dollars to municipal-debt funds, 
boosting demand for the securities. 
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Treasury/Fed/Administration/Congress 

 Student loans continue to be a concern in overall household debt, according to Federal 
Reserve Chairman Jerome Powell in a report to the Housing Financial Services Committee 
last week. According to a survey commissioned by Bankrate.com, approximately one in five 
millennials say that student loan debt is holding them back from homeownership. 

 According to a new study by a group of researchers at the Federal Reserve Banks of Dallas 
and Cleveland, U.S. workers are experiencing larger wage growth than what is being 
reported. The researchers conclude that average hourly earnings reported by the Bureau of 
Labor Statistics understates real wage growth by a notable amount. 

Economy 

 The U.S. economy cooled by less than expected last quarter with a 2.6% annualized gain, 
as business investment picked up, suggesting growth could continue as the Federal 
Reserve takes a patient approach to interest rates. Consumption, which accounts for the 
majority of the economy, grew 2.8%, which was a slight disappointment but not a big 
surprise following the December drop in retail sales. 

 Personal incomes in the U.S. unexpectedly fell by 0.1% in January, the first decline in 
approximately three years, following a 1% surge in the prior month that reflected special 
dividends and farm subsidies. 

 U.S. new home construction in December fell to the lowest level in over two years, as 
builders held back during a turbulent month for financial markets; residential starts fell 
11.2% to a 1.08 million annualized rate, although permits for future construction edged up 
0.3% 

 Home Prices in December rose at the slowest pace in four years, continuing to decelerate 
as buyers balked at purchases amid still-elevated housing costs. 

 The U.S. merchandise trade deficit widened to a record $79.5 billion in December, 
reflecting a progression deterioration in the face of continued U.S. trade tensions. 

 U.S. pending home sales rose by more than forecasted in January, snapping a six-month 
streak of declines and suggesting that lower mortgage rates along with a stronger job 
market may be helping to stabilize demand. 

This Week 

Economic data scheduled to be released this week include construction spending, new home 
sales, housing starts and nonfarm payrolls. 

Quote 

“Today a reader, tomorrow a leader.” 

-- Margaret Fuller 

 
The source for the information above is Bloomberg News unless otherwise noted. 


