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Newsletter

. . .as summarized by Smith Shellnut Wilson

Equity Markets 

 U.S. stock indexes rose last week, as technology shares surged on a strong earnings report 
from Broadcom. 

 3/8 Close 3/15 Close Price Change 
Dow Jones 25,450 25,849 Up 1.6% 
S&P 500 2,743 21,822 Up 2.9% 
NASDAQ 7,408 7,689 Up 3.8% 
KBW Bank Index 97.45 100.02 Up 2.6% 
    

Financials 

 Regulators closed no banks last week; year-to-date closures remain at zero. 

 JPMorgan launched the cheapest-ever equity exchange-traded fund, or ETF, charging just 
two basis points, with analysts noting that a zero-fee ETF is only a matter of time. 

 U.S. regulators said last week that the Volcker Rule revision that they floated last year may 
need so much work to address Wall Street complaints that it may have to be re-proposed. 

Credit Markets 

 Intermediate-term U.S. Treasury yields fell last week on signs that inflation remains tame. 

 3/8 Close 3/15 Close Yield Change 
3-month Tsy 2.44% 2.44% Unchanged 
2-year Tsy 2.46% 2.44% Down 2 bps 
5-year Tsy 2.43% 2.40% Down 3 bps 
10-year Tsy 2.63% 2.59% Down 4 bps 
    

 General Electric Co. is considering buying back debt through tender offers as the company 
seeks to trim leverage over the next two years, according to a company presentation last 
week. 
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Treasury/Fed/Administration/Congress 

 President Donald Trump proposed a record $4.7 trillion budget for fiscal year 2020, 
relying on optimistic 3.1% growth projections alongside accounting shuffles and steep 
domestic cuts to bring future spending into promised balance in 15 years. 

 The Federal Open Market Committee meets again this week to decide on the course of 
monetary policy; fed funds futures indicate a near-zero probability that the Fed will raise 
rates at the meeting. 

Economy 

 U.S. retail sales stabilized in January after a plunge the prior month that was larger than 
initially reported; the value of overall sales rose 0.2% after a 1.6% drop in December that 
was the steepest monthly decline since 2009. 

 A key measure of underlying inflation unexpectedly cooled in February amid falling prices 
for autos and prescription drugs, giving the Federal Reserve greater leeway to stick to its 
plan for being patient on raising interest rates; excluding food and energy, the consumer 
price index inched up 0.1% in February, after having risen 0.2% the prior month. 

 Orders placed with factories for new business equipment rebounded in January by the 
most in six months, a sign that demand is withstanding concerns about slower global 
economic growth and the trade war with China. 

 Sales of new U.S. homes in January fell 6.9% to the weakest pace since October, driven by a 
sharp decline in the Midwest as still-elevated prices keep buyers on the sidelines. 

 U.S. consumer sentiment rose in March by more than anticipated, as optimism picked up 
concerning future incomes and the state of the economy. 

This Week 

Economic data scheduled to be released this week include factory orders, existing home sales 
and the Conference Board’s leading economic index. 

Quote 

“The nice thing about being a celebrity is that, if you bore people, they think it’s their fault.” 

-- Henry Kissinger 

 
 
The source for the information above is Bloomberg News unless otherwise noted. 


