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. . .as summarized by Smith Shellnut Wilson

Equity Markets 

 U.S. equity indexes generally rose last week on positive earnings reports.

4/5 Close 4/12 Close Price Change 
Dow Jones 26,425 26,412 Down 0.1%
S&P 500 2,893 2,907 Up 0.5%
NASDAQ 7,939 7,984 Up 0.6%
KBW Bank Index 97.63 99.53 Up 1.9%

Financials 

 Regulators closed no banks last week; year-to-date closures remain at zero.

 JPMorgan Chairman and CEO Jamie Dimon said that pending accounting changes for loan
loss reserves would not have a major impact on large banks like his, but noted that
smaller banks would have a tougher time setting aside capital for this purpose; Dimon
indicated that JPMorgan would have to set aside and additional $6-8 billion in capital,
depending upon market conditions, to comply with the new standard.

 JPMorgan reported first-quarter earnings and revenue that topped analysts’ estimates,
prompting hope that other banks will follow suit.

Credit Markets 

 Intermediate-term U.S. Treasury yields rose last week on an uptick in wholesale inflation.

4/5 Close 4/12 Close Yield Change 
3-month Tsy 2.43% 2.43% Unchanged
2-year Tsy 2.34% 2.39% Up 5 bps
5-year Tsy 2.31% 2.38% Up 7 bps
10-year Tsy 2.50% 2.57% Up 7 bps

 The need for near-term transition away from the scandal-tarred London interbank offered
rate was the focus of discussion last week at a convocation of domestic and foreign
regulators in Washington, although a one-size-fits all alternative to Libor may not be
feasible or even desirable, according to the Bank for International Settlements.
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Treasury/Fed/Administration/Congress 

 Federal Reserve Board nominee Stephen Moore said in an interview that the U.S.
economy could potentially grow at 3-4%, largely reflecting President Donald Trump’s
stance, but suggested that it might be difficult to top that rate; Moore also noted that
the Fed’s decision to raise rates in December was unwise, and should be reversed.

 Federal Reserve policy makers last month grappled with “significant uncertainties” and
persistently low inflation as they scrapped forecasts for interest-rate hikes in 2019
even while voicing the need to maintain policy flexibility; minutes of the March 20th

FOMC meeting show U.S. central bankers reacting to a fourth-quarter slowdown that
appeared to be extending into the first three months of this year.

Economy 

 The International Monetary Fund cut its outlook for global growth to the lowest since
the financial crisis amid a bleaker outlook in most major advanced economies and
signs that higher tariffs are weighing on trade; the world economy will grow 3.3% this
year, down from the 3.5% the IMF had forecast for 2019 in January.

 U.S. job openings decreased in February by the most since 2015, but still exceeded the
number of unemployed Americans, a sign of some potential relaxation in what has
been a consistently tight labor market.

 A key measure of inflation rose less than anticipated in March on a drop in apparel
prices following a methodology change for data collection, offering some
reinforcement for the Federal Reserve’s message of patience on interest rates; the core
consumer price index rose 0.1% from the prior month, and was up 2% from a year
earlier.

 U.S. consumer sentiment declined at the beginning of April, reflecting an awareness
among Americans that the economy is expected to slow.

 Producer prices in March rose by a stronger-than-expected 0.6%, the largest increase
in five months, fueled by an increase in energy prices.

This Week 

Economic data scheduled to be released this week include retail sales, industrial 
production and housing starts. 

Quote 

“If you would hit the mark, you must aim a little above it.” 

-- Henry Wadsworth Longfellow

The source for the information above is Bloomberg News unless otherwise noted. 


