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. . .as summarized by Smith Shellnut Wilson

Equity Markets 

 U.S. equity indexes generally rose last week on upbeat economic news. 

 4/18 Close 4/26 Close Price Change 
Dow Jones 26,560 26,543 Down 0.1% 
S&P 500 2,905 2,940 Up 1.2% 
NASDAQ 7,998 8,146 Up 1.9% 
KBW Bank Index 99.61 101.20 Up 1.6% 
    

 Although forward earnings estimates for companies in the S&P 500 Index have decreased, 
the four-month rally in U.S. stocks has brought the forward price/earnings ratio for the 
index to a level equal to that last September when the S&P 500 hit record highs, 
suggesting that the market may have gotten ahead of itself, at least over the short run. 

Financials 

 Regulators closed no banks last week; year-to-date closures remain at zero. 

 In a win for Wall Street banks, the latest effort by regulators to overhaul the post-crisis 
Volcker Rule, effectively banning proprietary trading by the banks, is moving toward a 
narrower and clearer definition of what types of trades are prohibited. 

Credit Markets 

 U.S. Treasury yields fell last week on further evidence of tame inflation. 

 4/18 Close 4/26 Close Yield Change 
3-month Tsy 2.43% 2.41% Down 2 bps 
2-year Tsy 2.39% 2.28% Down 11 bps 
5-year Tsy 2.38% 2.29% Down 9 bps 
10-year Tsy 2.57% 2.50% Down 7 bps 
    

 According to a survey of 800 municipal market analysts published by Smith’s Research & 
Gradings, the vast majority of respondents said that issuing pension obligation bonds to 
shore up unfunded municipal pension liabilities has a “somewhat unfavorable” or “very 
unfavorable” impact on issuer credit quality. 
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Treasury/Fed/Administration/Congress 

 Federal Reserve policy makers meet again this week to decide on the future course of 
monetary policy; market participants expect no changes to policy targets, with fed 
funds futures indicating a zero probability that the FOMC will raise or lower their fed 
funds target range. 

 The FDIC is developing standards for how banks share customer information with 
fintech apps and other data aggregators; the agency intends to address privacy, 
cybersecurity and other concerns in the sharing of bank customer data, according to 
FDIC Chairman Jelena McWilliams. 

Economy 

 Sales of previously owned U.S. homes fell by 4.9% in March, the fourth decline in five 
months, suggesting that the housing market is still trying to find its footing after a 
weak 2018. 

 Orders placed with U.S. factories for business equipment rose by the most in eight 
months in March as a broader measure of durable goods orders also registered 
surprising strength, signs that corporate investment is regaining its footing despite 
trade war uncertainty. 

 U.S. GDP rose 3.2% in the first quarter, boosted by the volatile inventory and net export 
components, far exceeding forecasts of 2-2.3%; real sales to final domestic purchasers, 
a better gauge of underlying demand, rose only 1.3%, however, representing the 
weakest reading since 2013. 

 The Fed’s preferred inflation gauge, the personal consumption deflator index, rose at a 
1.3% pace in the first quarter, well below the Fed’s 2% target level, suggesting little 
need for the Fed to raise interest rates to combat inflation. 

 U.S. consumer sentiment fell in April by less than initially reported on upbeat personal-
finance expectations and buying conditions, according to survey results published by 
the University of Michigan. 

This Week 

Economic data scheduled to be released this week include personal income and spending, 
and nonfarm payroll growth. 

Quote 

“Three chords and the truth - - that’s what a country song is.” 

-- Willie Nelson 

 
 
 
The source for the information above is Bloomberg News unless otherwise noted. 


