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Financial Week 
Newsletter

. . .as summarized by Smith Shellnut Wilson

Equity Markets 

 U.S. stock indexes closed lower last week as investors assessed a flurry of trade-related 
headlines that whipsawed financial markets. 

 5/10 Close 5/17 Close Price Change 
Dow Jones 25,942 25,764 Down 0.7% 
S&P 500 2,881 2,860 Down 0.7% 
NASDAQ 7,917 7,816 Down 1.3% 
KBW Bank Index 99.58 96.30 Down 3.3% 
    

Financials 

 Regulators closed no banks last week; year-to-date closures remain at zero. 

 House Financial Services Chairwoman Maxine Waters asked the FDIC and the Fed to delay 
their decision on approving the recently-announced BB&T-Suntrust merger until her 
committee finishes its oversight of the matter. 

 A top U.S. bank regulator said last week that it will vet Wells Fargo’s pick for its next chief 
executive, a development that could complicate the scandal-hit lender’s efforts to find a 
replacement for CEO Tim Sloan. 

Credit Markets 

 U.S. Treasury yields fell last week amid weak economic data and a decline in U.S. equity 
markets. 

 5/10 Close 5/17 Close Yield Change 
3-month Tsy 2.42% 2.38% Down 4 bps 
2-year Tsy 2.27% 2.20% Down 7 bps 
5-year Tsy 2.26% 2.18% Down 8 bps 
10-year Tsy 2.47% 2.39% Down 8 bps 
    

 Amid worries about the U.S.-China trade spat and a weakening global economy, traders 
are now pricing in a 75% probability that the Fed will cut rates by a quarter-point by year 
end. 

 The yield on short-dated Treasury notes fell to the lowest level in more than a year as 
investors flocked to the safety of U.S. debt amid ongoing trade tensions. 
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Treasury/Fed/Administration/Congress 

 Federal Reserve Bank of Kansas City President Esther George said that she is opposed 
to cutting interest rates in order to raise inflation to the central bank’s 2% target, 
warning that such actions could lead to asset-price bubbles and, ultimately, an 
economic downturn. 

Economy 

 China announced plans to raise duties on some American imports starting June 1st, a 
retaliatory move that, in conjunction with recently announced increases in U.S. tariffs 
on Chinese imported goods, is clouding the outlook for the global economy. 

 U.S. retail sales unexpectedly declined in April, marking the second decline in three 
months; the decline in retail sales was driven by lower auto and building materials 
sales, suggesting that consumer spending may remain subdued this quarter. 

 U.S. factory production fell in April for the third time in four months in a broad decline 
led by weakness in machinery and motor vehicle output, adding to signs of 
manufacturing sector weakness. 

 U.S. new home construction in April rose for a second straight month, a sign of positive 
momentum in the housing sector at the start of the second quarter. 

 The Conference Board’s index of leading economic indicators- - a barometer of future 
growth- - edged higher for the third month in a row in April, rising 0.2% 

 U.S. consumer sentiment in May jumped to the highest level since 2004 on a surge in 
economic expectations. 

This Week 

Economic data scheduled to be released this week include new and existing home sales 
and durable goods orders. 

Quote 

“I figure you have the same chance of winning the lottery whether you play or not.” 

-- Fran Lebowitz 

 
 
 
 
 
The source for the information above is Bloomberg News unless otherwise noted. 


