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Financial Week 
Newsletter

. . .as summarized by Smith Shellnut Wilson

Equity Markets 

 U.S. stock indexes fell last week as President Donald Trump abruptly escalated the ongoing 
U.S. trade war with China. 

 7/26 Close 8/2 Close Price Change 
Dow Jones 27,192 26,485 Down 2.6% 
S&P 500 3,026 2.932 Down 3.1% 
NASDAQ 8,330 8,004 Down 3.9% 
KBW Bank Index 103.12 97.99 Down 5.0% 
    

 General Electric Company raised its 2019 outlook for earnings and cash flow, buoying Chief 
Executive Officer Larry Culp’s plan to stabilize the ailing manufacturer and overcome a 
tough market for power equipment. 

Financials 

 Regulators closed no additional banks last week, leaving year-to-date closures at one. 

Credit Markets 

 U.S. Treasury yields fell last week on signs that inflation pressures remain muted.  

 7/26 Close 8/2 Close Yield Change 
3-month Tsy 2.12% 2.06% Down 6 bps 
2-year Tsy 1.85% 1.71% Down 14 bps 
5-year Tsy 1.85% 1.66% Down 19 bps 
10-year Tsy 2.07% 1.85% Down 22 bps 
    

 The clamor for short-term state and local debt maturing in a year has pushed the yield on 
the securities to 55% of comparable Treasuries, the lowest ratio on record. 
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Treasury/Fed/Administration/Congress 

 China and the U.S. plan to meet again in September to extend trade talks, as the 
latest round of negotiations in Shanghai ended with signs that Chinese purchases of 
American farm products, a key demand of President Donald Trump, was discussed. 

 As widely anticipated, the Federal Reserve lowered its target fed funds range by one-
quarter point last week in an effort to sustain the current U.S. economic expansion in 
the face of mounting global economic headwinds; fed funds futures now suggest 
that the Fed may cut rates one additional time before year end, down from a three 
cut forecast before the Fed announcement. 

Economy 

 U.S. personal income rose 0.4% in June while personal spending notched a 0.3% gain, 
both in line with expectations; the Fed’s preferred inflation gauge, the core personal 
consumption expenditures deflator, edged up in June by 1.6% on a year-over-year 
basis, following a downwardly-revised 1.5% year-over-year increase in May. 

 Home price gains slid to 3.4% on a year-over-year basis in May, down from a 3.5% 
year-over-year pace in April- -the 14th straight month of slowing growth. 

 U.S. pending home sales rose by 2.8% in June, the most in three months, suggesting 
that housing demand may pick up over the coming months with the help of lower 
mortgage rates and steady job growth. 

 U.S. employment costs rose at the slowest pace since 2017 in the second quarter as 
worker pay rises held steady while benefit gains decelerated, suggesting that 
compensation-based inflation remains muted. 

 A measure of the strength of the manufacturing sector fell to a three-year low in 
July, confirming that the year-long downturn in the factory sector continued into the 
third quarter. 

 U.S. employers added 164,000 to payrolls in July, as the jobless rate held at 3.7% 
while average hourly earnings rose 3.2% from the year-earlier period. 

 U.S. consumer sentiment held steady in July while expectations improved in the 
latter part of the month as a strong labor market helped to offset worries about 
slower global growth and escalating trade tensions. 

This Week 

Economic data scheduled to be released this week include producer prices and 
consumer credit. 

Quote 

“Arguing with a fool proves there are two.” 

-- Doris M. Smith 

The source for the information above is Bloomberg News unless otherwise noted. 


