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Newsletter

. . .as summarized by Smith Shellnut Wilson

Equity Markets 

 U.S. equity indexes advanced last week as trade tensions abated. 

 8/23 Close 8/30 Close Price Change 
Dow Jones 25,629 26,403 Up 3.0% 
S&P 500 2,847 2,926 Up 2.8% 
NASDAQ 7,752 7,963 Up 2.7% 
KBW Bank Index 89.57 93.09 Up 3.9% 
    

 Second-quarter corporate profits for publicly-traded and private companies 
rebounded to 5.3% on a quarter-over-quarter basis, reversing declines in the 
preceding two quarters, with corporate profit growth over the past year 
increasing by a muted 2.7%. 

Financials 

 Regulators closed no additional banks last week, leaving year-to-date 
closures at one. 

Credit Markets 

 Intermediate-term U.S. Treasury yields fell last week as inflation pressures remain 
steady and U.S. economic data outside of the consumer sector remain soft. 

 8/23 Close 8/30 Close Yield Change 
3-month Tsy 1.96% 1.98% Up 2 bps 
2-year Tsy 1.53% 1.51% Down 2 bps 
5-year Tsy 1.42% 1.39% Down 3 bps 
10-year Tsy 1.54% 1.50% Down 4 bps 
    

Treasury/Fed/Administration/Congress 

 President Donald Trump said that he does not support a negative interest-rate policy 
stance on the part of the Federal Reserve, as he remains defiant on U.S. tariff 
impositions against China and blamed “bad management” at U.S. companies, rather 
than tariff policies, for weakness in the business sector. 
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Economy 

 July durable goods orders increased by 2.1%, and while core capital goods 
orders momentum picked up slightly, the pace of core shipments - - the 
source data for equipment investment in GDP - - slowed, suggesting little 
contribution from business investment heading into the third quarter. 

 U.S. home prices rose by 3.1% on a year-over-year basis in June, the 15th 
straight month of slowing price growth, and well below the 6.2% gain 
registered in June 2018. 

 The U.S. economy grew at a downwardly-adjusted 2% pace in the second 
quarter, supported in large part by a strong 4.7% gain in consumer 
spending; the slight downward revision in GDP from the initial 2.1% reading 
reflected lower estimates for exports, inventories, residential investment, 
and state and local government spending. 

 China indicated last week that it would not immediately retaliate against 
the last U.S. tariff increase announced by the Trump administration, 
emphasizing the need to discuss ways to de-escalate the trade war 
between the world’s two largest economies. 

 Contract signings to purchase previously-owned U.S. homes fell in July by 
2.5% - - the largest monthly decline since early 2018 - - despite a 
backdrop of falling mortgage rates, a firm job market and steady income 
gains. 

 U.S. personal spending accelerated by 0.6% in July, while personal incomes 
lagged and the Fed’s preferred inflation gauge held steady at 1.6% on a 
year-over-year basis. 

This Week 

Economic data scheduled to be released this week include readings on the 
health of the manufacturing and services sectors, and nonfarm payrolls. 

Quote 

“A real patriot is the fellow who gets a parking ticket and rejoices that the 
system works.” 

-- Bill Vaughan 

The source for the information above is Bloomberg News unless otherwise noted. 


