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Financial Week 
Newsletter

. . .as summarized by Smith Shellnut Wilson

Equity Markets 

 U.S. stock indexes eked out a second straight weekly advance after comments by Fed 
Chairman Jerome Powell cemented views that the central bank will lower rates again at 
its next scheduled September 18th policy meeting. 

 8/30 Close 9/6 Close Price Change 
Dow Jones 26,403 26,797 1.5% 
S&P 500 2,926 2,979 1.8% 
NASDAQ 7,963 8,103 1.8% 
KBW Bank Index 93.09 94.60 1.6% 
    

Financials 

 Regulators closed no additional banks last week, leaving year-to-date closures at one. 

Credit Markets 

 Intermediate-term U.S. Treasury yields rose last week on a series of outsized block sale trades 
of U.S. Treasury futures. 

 8/30 Close 9/6 Close Yield Change 
3-month Tsy 1.98% 1.95% Down 3 bps 
2-year Tsy 1.51% 1.54% Up 3 bps 
5-year Tsy 1.39% 1.43% Up 4 bps 
10-year Tsy 1.50% 1.56% Up 6 bps 
    

 In Demark, where banks have been grappling with negative interest rates longer than in any 
other country, there’s one corner of the business that’s raking in a lot more money; lower rates 
are driving record numbers of borrowers to seek cheaper mortgages, generating bumper 
origination fees for an industry that’s otherwise feeling battered. 

 U.S. pension funds are facing larger future payouts to retirees as actuarial discount rates are 
falling in lockstep with general market rates, prompting many funds to cut back on fixed-income 
investments, boost purchases of riskier assets and increase leverage. 
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Treasury/Fed/Administration/Congress 

 A scheduled September 10th Senate Banking Committee hearing with Treasury 
Secretary Steven Mnuchin and FHFA Director Mark Calabria as witnesses suggests that 
the administration’s plan to privatize Fannie Mae and Feddie Mac may be made public 
as part of the testimony; however, the chances of a broad housing reform finance bill 
passing before 2020 are slim. 

Economy 

 The broad-based contraction in the Institute for Supply Management’s manufacturing 
index in August suggests that a combination of weak global demand and escalating 
trade tensions is taking an increasing toll on U.S. producers. 

 The U.S. trade deficit narrowed slightly in July from the prior month, but still remains 
elevated; net exports subtracted 0.72 percentage points from the second quarter as 
the trade deficit widened. 

 Growth at U.S. service industries in August topped expectations on the sharpest 
monthly rebound in business activity since early 2008, favorable figures that were 
tempered by a slowdown in hiring at service companies. 

 U.S. companies’ hiring stumbled in August, likely cementing expectations for a second 
straight Federal Reserve interest-rate cut as trade uncertainty and softer global growth 
weigh on the outlook; private payrolls rose by 96,000 in August, a three-month low, 
while total public and private payrolls rose by 130,000, boosted by a 25,000 
temporary gain in government workers to prepare for the 2020 census count. 

 U.S. factory orders for business equipment increased in July for a third month, while 
concurrently shipments of such goods plunged the most since October 2016 in a sign 
that capital investment remains tepid in light of slower global growth and a ratcheting 
up of trade tensions. 

This Week 

Economic data scheduled to be released this week include producer and consumer price 
indexes and retail sales. 

Quote 

“One machine can do the work of fifty ordinary men; no machine can do the work of one 
extraordinary man.” 

-- Elbert Hubbard 

The source for the information above is Bloomberg News unless otherwise noted. 


