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Financial Week 
Newsletter

. . .as summarized by Smith Shellnut Wilson

Equity Markets 

 U.S. stock market indexes fell last week as President Donald Trump exacerbated trade 
jitters in a nonconciliatory address before the United Nations. 

 9/20 Close 9/27 Close Price Change 
Dow Jones 26,935 26,820 Down 0.4% 
S&P 500 2,992 2,962 Down 1.0% 
NASDAQ 8,118 7,940 Down 2.2% 
KBW Bank Index 100.39 100.29 Down 0.1% 
    

 Fidelity’s S&P 500 Index Fund is surprising the industry by leading in fund flows this 
year--not only in the large-cap category, but among all passive funds; Fidelity’s fund is 
the cheapest on the market, charging fees below those at Vanguard and Blackrock, as 
competition continues to heat up among fund companies. 

Financials 

 Regulators closed no additional banks last week, leaving year-to-date closures at one. 

 The chief executives of U.S. community banks make less than an average employee on 
Wall Street, according to a survey released last week by advisory firm Crow LLP; the 
average total compensation for a small-bank CEO is $295,103, while the average annual 
compensation per employee at Goldman Sachs is $369,438, according to the study. 

Credit Markets 

 U.S. Treasury yields fell last week on further signs of modest inflation. 

 9/20 Close 9/27 Close Yield Change 
3-month Tsy 1.91% 1.79% Down 12 bps 
2-year Tsy 1.69% 1.63% Down 6 bps 
5-year Tsy 1.60% 1.56% Down 4 bps 
10-year Tsy 1.72% 1.68% Down 4 bps 
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Treasury/Fed/Administration/Congress 

 The Federal Reserve’s estimate for long-term U.S. economic growth, at 1.9%, may be 
too optimistic, according to former Fed Chair Janet Yellen, as labor force growth is 
running at a meager 0.5% and productivity gains remain stubbornly low. 

 Richmond Fed President Thomas Barkin noted last week that the Fed’s two recent 
quarter-point interest-rate cuts serve as prudent insurance and do not presage a 
prolonged period of easing. 

Economy 

 Sales of U.S. new homes rebounded to a 7.1% annualized pace in August, paced by 
sales of higher-priced properties. 

 Second-quarter GDP rose at an unrevised 2.0% pace, according to the third and final 
release by the Bureau of Economic Analysis; real final sales, a better barometer of 
underlying domestic demand, grew by 3.6% on strength in the consumer sector. 

 The core personal consumption expenditures index, a key inflation indicator closely 
watched by the Federal Reserve, rose by 1.8% on a year-over-year basis in August, 
remaining below the Fed’s asymmetrical 2% target level for the 11th straight month. 

 Pending U.S. home sales rose by 1.6% on a month-over-month basis in August, after 
having fallen by 2.5% in July. 

 The U.S. economy cooled in August as Americans spent less than projected and 
companies cut capital-equipment orders, with below-forecasted prices and lukewarm 
consumer sentiment adding to concerns that may support the case for further easing 
by the Federal Reserve; consumer spending rose by 0.1% in August on a month-over-
month basis, the smallest gain in six months, according to a Commerce Department 
report released last Friday. 

This Week 

Economic data scheduled to be released this week include readings on the health of the 
manufacturing and services sectors, durable goods orders, and nonfarm payroll growth. 

Quote 

“You have succeeded in life when all you really want is what you really need.” 

-- Vernon Howard 

 

The source for the information above is Bloomberg News unless otherwise noted. 


