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. . .as summarized by Smith Shellnut Wilson

Equity Markets 

 U.S. equity indexes generally fell last week on weaker-than-expected economic data. 

 9/27 Close 10/4 Close Price Change 
Dow Jones 26,820 26,574 Down 0.9% 
S&P 500 2,962 2,952 Down 0.3% 
NASDAQ 7,940 7,982 Up 0.5% 
KBW Bank Index 100.27 97.22 Down 3.0% 
    

 In another sign of the heated battle for investor dollars, brokerage firm Charles Schwab 
announced last week that the company is eliminating trading commissions for stocks, 
exchange-traded funds and options across all mobile and web trading channels; 
beginning October 7th, the company will cut U.S. stock, ETF and options online trade 
commissions from $4.95 to zero. 

Financials 

 Regulators closed no additional banks last week, leaving year-to-date closures at one. 

Credit Markets 

 U.S. Treasury yields fell sharply last week on increasing signs of broad-based economic 
weakness. 

 9/27 Close 10/4 Close Yield Change 
3-month Tsy 1.79% 1.69% Down 10 bps 
2-year Tsy 1.63% 1.41% Down 22 bps 
5-year Tsy 1.56% 1.35% Down 21 bps 
10-year Tsy 1.68% 1.53% Down 15 bps 
    

 Companies around the globe sold a record amount of bonds in September as investors hungry 
for yield poured into the corporate debt market, betting that major central banks can keep the 
global economy out of recession and the worst can be avoided in the U.S.-China trade war. 

 Not even a continuously flowing spigot of investor cash was strong enough to prevent the $3.8 
trillion municipal-bond market from snapping this year’s rally in September as a 46% year-over-
year increase in the supply of municipal bonds swamped investor demand. 
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Treasury/Fed/Administration/Congress 

 Fannie Mae and Freddie Mac will be allowed to boost their capital by billons of dollars 
to protect against potential losses, a key step in the Trump administration’s plan to 
free the mortgage giants from government control; Fannie will be able to retain 
earnings until its capital buffer hits $25 billion, while Freddie will be allowed to hold 
$20 billion, the Treasury Department and Federal Housing Finance Agency announced 
last week. 

Economy 

 A measure of U.S. manufacturing unexpectedly fell deeper into contraction, posting 
the weakest reading since the end of the last recession as a global slowdown and the 
U.S. -China trade war weigh on the sector. 

 U.S. construction spending edged up a disappointing 0.1% in August as continued 
weakness in nonresidential construction offset the best gain in home building in nine 
months. 

 America’s service industries joined the manufacturing sector in taking a big step back 
in September, as the Institute for Supply Management’s services index dropped to a 
three-year low, fueling concerns that the global economic slowdown and trade war are 
weighing more on the broader economy. 

 U.S. factory goods orders fell 0.1% in August, while new orders for nondefense capital 
goods ex-aircraft fell 0.4% from a flat reading in July. 

 U.S. hiring missed projections in September and wage gains cooled, offering a warning 
that the record-long U.S. expansion may be poised for further slowing even as the 
jobless rate fell to a half-century low. 

This Week 

Economic data scheduled to be released this week include consumer and producer price 
indexes and the University of Michigan consumer confidence survey for October. 

Quote 

“The best way to succeed in life is to act on the advice that we give to others.” 

-- Author Unknown 

 

The source for the information above is Bloomberg News unless otherwise noted. 


