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Newsletter

. . .as summarized by Smith Shellnut Wilson

Equity Markets 

 U.S. stock indexes posted modest gains last week as President Trump 
announced a partial trade deal with China, even though details of the deal 
remained unclear. 

 12/6 Close 12/13 Close Price Change 
Dow Jones 28,015 28,135 Up 0.4% 
S&P 500 3,146 3,169 Up 0.7% 
NASDAQ 8,657 8,735 Up 0.9% 
KBW Bank Index 110.95 112.64 Up 1.5% 
    

 It may have started in America, but the bullish sentiment that has been 
propelling U.S. stocks this year is starting to spill over into markets ranging 
from Sao Paulo to Tokyo, breathing life into global benchmark indexes that 
had been laggards for most of the past two years and propelling the MSCI all-
country world equity gauge to an all-time high last week. 

Financials 

 Regulators closed no additional banks last week, leaving year-to-date 
closures at four. 

Credit Markets 

 U.S. Treasury yields were little changed last week as uncertainties about the 
trade outlook lingered and inflation readings remained tame. 

 12/6 Close 12/13 Close Yield Change 
3-month Tsy 1.52% 1.56% Up 4 bps 
2-year Tsy 1.62% 1.61% Down 1 bp 
5-year Tsy 1.66% 1.65% Down 1 bp 
10-year Tsy 1.84% 1.82% Down 2 bps 
    

 LIBOR’s slated replacement, the secured overnight funding rate, or “SOFR,” is 
gaining steam as a benchmark index as issuance of SOFR-linked notes has 
mushroomed to $237 billion so far this year and compared with only $10 
billion last year. 
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Treasury/Fed/Administration/Congress 

 As widely anticipated, the Federal Reserve voted last week to leave its target 
fed funds range unchanged, and signaled that it likely will maintain its current 
policy stance through 2020. 

 The FDIC last week issued a proposal to clarify that fintech companies who 
provide deposits and place that money in bank accounts do not fall under the 
definition of deposit brokers if their primary purpose isn’t the placement of 
deposits at depository institutions. 

Economy 

 Third-quarter U.S. productivity fell by 0.2% on a quarter-over-quarter basis, 
while unit labor costs rose by 2.5%, revised downward from a previously-
reported 3.6% gain. 

 The core consumer price index, which excludes volatile food and energy costs, 
rose 2.3% on a year-over-year basis in November, a subdued reading which 
bolsters the case for the Fed’s “on hold” monetary policy stance. 

 A measure of underlying U.S. producer prices posted the biggest monthly drop 
in more than four years in November, adding to signs of tame inflation 
pressures. 

 U.S. retail sales rose a scant 0.2% in November as clothing stores and 
restaurants posted declines, signaling that the economy’s main engine may 
cool somewhat in the fourth quarter. 

This Week 

Economic data scheduled to be released this week include housing starts, building 
permits and the Conference Board’s index of leading economic indicators. 

Quote 

“Don’t count the days, make the days count.” 

-- Muhammad Ali 

 

The source for the information above is Bloomberg News unless otherwise noted. 


