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Newsletter

. . .as summarized by Smith Shellnut Wilson

Equity Markets 

 Continuing trade optimism helped stocks move higher in the final week of 
2019, with several major indices hitting new record highs. 

 12/20 Close 12/27 Close Price Change 
Dow Jones 28,455 28,645 Up 0.6% 
S&P 500 3,221 3,240 Up 0.6% 
NASDAQ 8,925 9,007 Up 0.9% 
KBW Bank Index 113.16 113.52 Up 0.3% 
    

Financials 

 Regulators closed no additional banks last week, leaving year-to-date closures 
at four. 

 Some of the largest U.S. banks benefited as consumers spent during a robust 
holiday season, according to a report by Bloomberg. Another thing that’s 
bolstering the banking industry is the near-record level of credit card debt, as 
companies have been increasing interest rates and fees. JPMorgan Chase and 
Citigroup both reported that credit card sales have increased by 10% and 5%, 
respectively, in the third quarter.  

Credit Markets 

 Treasury yields fell late last week as U.S. debt found support following a sell-off 
that sent yields to one-month highs. Yields have risen this month as optimism 
about a U.S.-China trade agreement increased risk appetite. 
 

 12/20 Close 12/27 Close Yield Change 
3-month Tsy 1.58% 1.57% Down 1 bp 
2-year Tsy 1.63% 1.59% Down 4 bps 
5-year Tsy 1.73% 1.68% Down 5 bps 
10-year Tsy 1.92% 1.88% Down 4 bps 
    



 

 
Smith Shellnut Wilson, LLC 
150 Fountains Blvd., Ste A 
Madison, MS 39110-6377 

Office: (601) 605-1776 
Fax: (601) 605-1710 

Website: www.ssw1776.com 
 

 
4853-0030-3378, v. 37 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Credit Markets Cont. 

 Boeing fired its CEO, Dennis Muilenburg, last week as the company struggles 
with an extended crisis caused by two fatal crashes of its 737 MAX jetliner and 
friction with regulators over returning the grounded planes to service. 

 

Treasury/Fed/Administration/Congress 

 Last week, President Donald Trump told reporters that he and Chinese 
President Xi Jinping would soon meet and that “the deal is done” and is “just 
being translated right now.” The details of the agreement have yet to be 
released, however, and Chinese officials have indicated that they will not be 
until after the official signing ceremony.  

Economy 

 New home sales in the U.S. increased 1.3% on a monthly basis in November to 
a seasonally-adjusted annual rate of 719,000. November’s sales volume was 
well below the consensus estimate, but new-home sales were 19.4% higher on 
an annual basis in November. “Fueled by the limited number of resales 
available for purchase, low interest rates and low unemployment, new home 
sales are finishing the year strong,” says Greg Ugalde, chairman of the National 
Association of Home Builders (NAHB). 

 Orders for durable goods sank 2% in November, the largest decline since May. 
Economists had expected a strong rebound in November due to the end of the 
General Motors strike, but orders were dragged down by a major decline in 
defense aircraft combined with Boeing’s issues with its 737 MAX airplane 
design. 

This Week 

Economic data scheduled to be released this week include pending home sales, 
FOMC meeting minutes, manufacturing data and inventories. 

Quote 

“Success is going from failure to failure without losing your enthusiasm.” 

-- Winston Churchill 

 

The source for the information above is Bloomberg News unless otherwise noted. 


