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Newsletter

. . .as summarized by Smith Shellnut Wilson

Equity Markets 

 The Dow closed above 29,000 for the first time last week and the S&P 500 Index 
also closed at a record high after the United States and China signed a first-phase 
trade agreement and pledged to resolve a tariff dispute that has roiled Wall Street 
for over a year. 

 1/10 Close 1/17 Close Price Change 
Dow Jones 28,824 29,348 Up 1.8% 
S&P 500 3,265 3,330 Up 2.0% 
NASDAQ 9,179 9,389 Up 2.3% 
KBW Bank Index 111.14 110.92 Down 0.2% 
    

Financials 

 Regulators closed no banks last week, continuing the year on solid footing in the 
banking sector. 

 JPMorgan Chase, the largest bank by assets, kicked off earnings season for the big 
banks last week with fourth-quarter results that beat Wall Street estimates, while 
Wells Fargo’s quarterly profit slumped by 55% on mounting legal costs from 
continuing fallout over the company’s sales scandal that erupted in 2016. 

Credit Markets 

 U.S. Treasury yields were little changed last week as inflation readings remained 
subdued. 

 1/10 Close 1/17 Close Yield Change 
3-month Tsy 1.53% 1.56% Up 3bps 
2-year Tsy 1.57% 1.56% Down 1 bp 
5-year Tsy 1.63% 1.62% Down 1 bp 
10-year Tsy 1.82% 1.82% Unchanged 
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Credit Markets (cont’d) 

 The global debt-to-GDP ratio hit an all-time high of 322% in the third quarter of last 
year, according to a report released last week by the Institute of International 
Finance, a body which is comprised of the world’s leading financial institutions. 

Treasury/Fed/Administration/Congress 

 Boston Fed President Eric Rosengren said in a private interview last week that he does 
not see a need for the central bank to move on rates given the “relatively positive” 
outlook for the U.S. economy, but warned that accommodative policy could squeeze 
the labor market to the point of “rapid” inflation. 

Economy 

 Vanguard is more bearish on the U.S. economy than most forecasters, heeding what 
it says is a warning sign from the Treasury market with yields near multi-year lows; 
the $5.7 trillion asset manager expects lingering trade tensions, unpredictable 
government policy and a drop in consumer spending to drag down growth to 1% in 
2020, from an estimated 2.3% growth rate in 2019. 

 A gauge of underlying U.S. inflation rose less than forecasted in December, restrained 
in part by a deceleration in shelter costs and underscoring the Federal Reserve’s view 
that price pressures remain muted; the core consumer price index, which excludes 
volatile food and energy costs, increased 0.1% on a month-over-month basis in 
December, the smallest advance in three months. 

 Core U.S. producer prices rose in December at the slowest pace since 2016, with a 
year-over-year reading of 1.1%. 

 U.S. retail sales increased for a third straight month in December, with households 
buying a range of goods even as they cut back on purchases of motor vehicles, 
suggesting that the economy maintained a moderate growth pace at the end of 2019. 

This Week 

Economic data scheduled to be released this week include new and existing home sales. 

Quote 

“Gratitude turns what we have into enough.” 

-- Author Unknown 

 
The source for the information above is Bloomberg News unless otherwise noted. 


