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Financial Week 
Newsletter

. . .as summarized by Smith Shellnut Wilson

Equity Markets 

 U.S. stock indexes posted strong returns last week on additional economic stimulus 
measures. 

 3/23 Close 3/27 Close Price Change 
Dow Jones 19,174 21,637 Up 12.8% 
S&P 500 2,305 2,541 Up 10.2% 
NASDAQ 6,880 7,502 Up 9.0% 
KBW Bank Index 60.56 67.61 Up 11.6% 
    

Financials 

 Regulators closed no additional banks last week, leaving year-to-date closures at one. 

Credit Markets 

 U.S. Treasury yields fell last week, with the yield on 3-month Treasury bills turning 
negative for the first time since a brief negative reading 4½ years ago. 

 3/23 Close 3/27 Close Yield Change 
3-month Tsy 0.02% (0.01)% Down 3 bps 
2-year Tsy 0.32% 0.25% Down 7 bps 
5-year Tsy 0.46% 0.40% Down 6 bps 
10-year Tsy 0.85% 0.68% Down 17 bps 
    

Treasury/Fed/Administration/Congress 

 The White House and Congress last week reached a deal on the largest bailout package 
in history, a $2 trillion rescue package that will provide assistance to individuals, 
businesses and the healthcare system ravaged by the coronavirus. 

 The Federal Reserve’s term repurchase agreement operation last Friday received no 
bids out of a possible $500 billion for the first time since regular operations began last 
year, suggesting that liquidity has improved in the market for short-term borrowings 
after the Fed has pumped trillions of dollars into the repo market to ensure the smooth 
functioning of the financial system. 
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Economy 

 The 1.2% rise in durable goods orders in February reflected a surge in transport 
orders, with underlying capital goods orders and shipments falling back, 
suggesting that business equipment spending was on track to stagnate in the 
first quarter even before the coronavirus crushed domestic demand. 

 The unprecedented surge in jobless claims to 3.28 million in the week ended 
March 21st from 282 thousand the week before starkly illustrates the extent of 
the economic devastation that the coronavirus has unleased; to put the number 
in perspective, claims have never exceeded 700,000 in a single week before. 

 The 0.1% month-over-month increase in personal spending in February 
suggests that the coronavirus effects had not yet hit consumers, but it is clear 
that spending has plunged in March as the domestic spread of the virus 
accelerated. 

 Purchases of new U.S. homes in February held at a 13-year high, indicating 
momentum in the residential real estate market before economic activity fell 
victim to the conoravirus. 

This Week 

Economic data scheduled to be released this week include pending home sales, 
readings on the health of the manufacturing and services sectors, and nonfarm 
payrolls. 

Quote 

“Patience is also a form of action.” 

-- Auguste Rodin 

 
 
 
 
 
 
 
 
 


