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Equity Markets 

 U.S. stock indexes rose sharply last week as new government stimulus and relief 
measures were unveiled. 

 4/3 Close 4/9 Close Price Change 
Dow Jones 21,053 23,719 Up 12.7% 
S&P 500 2,489 2,790 Up 12.1% 
NASDAQ 7,373 8,154 Up 10.6% 
KBW Bank Index 60.19 75.26 Up 25.0% 
    

Financials 

 Regulators closed one additional bank last week, bringing year-to-date closures 
to two. 

Credit Markets 

 U.S. Treasury yields generally rose last week as fixed-income markets continued 
to normalize. 

 4/3 Close 4/9 Close Yield Change 
3-month Tsy 0.08% 0.22% Up 14 bps 
2-year Tsy 0.23% 0.23% Unchanged 
5-year Tsy 0.39% 0.41% Up 2 bps 
10-year Tsy 0.60% 0.72% Up 12 bps 
    

Treasury/Fed/Administration/Congress 

 The Federal Reserve last week announced that it will establish a term lending 
facility to accept SBA Payroll Protection loans as collateral with no “haircuts” and 
an interest rate of 35 basis points. 
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Treasury/Fed/Administration/Congress (cont’d) 

 The Federal Reserve granted large Wall Street banks temporary relief from 
certain leverage limits, effective April 1, 2020 and running through March 31, 
2021, in an attempt to spur additional lending to businesses and consumers; 
the FDIC and Office of the Comptroller of the Currency said privately that they 
are not yet prepared to back the measure. 

 The Treasury Department will ask Congress for an additional $200 billion to aid 
small businesses; as of last Monday, $50 billion of the previously-approved 
$350 billion Paycheck Protection Program had been tapped. 

 The Federal Reserve last week announced another series of sweeping steps to 
provide as much as $2.3 trillion in additional aid during the coronavirus 
pandemic, including starting programs to aid mid-sized businesses as well as 
states and large municipalities and counties. 

Economy 

 The plunge in the University of Michigan consumer confidence index in April to 
71.0, from 89.1 in March, was the sharpest monthly fall on record and provides 
further illustration of the seismic economic impact of the coronavirus pandemic; 
that said, confidence remains above the lows reached during the financial crisis. 

 Initial jobless claims rose 6.6 million last week, down only trivially from an 
upwardly-revised 6.9 million the week before, suggesting that a 20% 
unemployment rate is not out of the question; the only silver lining is that the 
March unemployment report revealed that a high share of the unemployed are 
on temporary, rather than permanent, layoff. 

 Core consumer prices fell 0.1% in March, and were up 2.1% on a year-over-year 
basis, according to a Labor Department report released last week; core producer 
prices fell 0.2% last month, and rose 1% on a year-over-year basis. 

This Week 

Economic data scheduled to be released this week include retail sales, industrial 
production and leading economic indicators. 

Quote 

“He does not believe who does not live according to his belief.” 

-- Thomas Fuller 

 
The source for the information above is Bloomberg News unless otherwise noted. 
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