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INVESTMENT COUNSEL 
AND MANAGEMENT  

Equity Markets 

 Broad-based U.S. stock indexes rose last week on talk of easing U.S. 
lockdown measures. 

 4/9 Close 4/17 Close Price Change 
Dow Jones 23,719 24,242 Up 2.2% 
S&P 500 2,790 2,875 Up 3.0% 
NASDAQ 8,154 8,650 Up 6.1% 
KBW Bank Index 75.26 70.00 Down 7.0% 
    

Financials 

 Regulators closed no additional banks last week; year-to-date closures 
remain at two. 

 JPMorgan’s first-quarter profit slumped by more than two thirds as the 
coronavirus pandemic and record low oil prices forced the largest U.S. bank 
to boost reserves to protect it from a wave of potential loan defaults; Wells 
Fargo, Bank of America and Citibank also reported a plunge in first-quarter 
results from the year-earlier period on reserve builds. 

Credit Markets 

 U.S. Treasury yields fell last week amid weak economic reports. 

 4/9 Close 4/17 Close Yield Change 
3-month Tsy 0.22% 0.11% Down 11 bps 
2-year Tsy 0.23% 0.21% Down 2 bps 
5-year Tsy 0.41% 0.36% Down 5 bps 
10-year Tsy 0.72% 0.64% Down 8 bps 
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Treasury/Fed/Administration/Congress 

 The International Monetary Fund said in a statement released last week 
that the “Great Lockdown” recession likely would be the steepest in almost 
a century and warned that the world economy’s contraction and 
subsequent recovery would be worse than anticipated if the coronavirus 
lingers or returns. 

Economy 

 The 8.7% drop in retail sales in March, the sharpest monthly decline on 
record, was less than some economists had projected; however, the fact 
that lockdowns were introduced only around the middle of the month 
means that far worse readings may come in April and the second quarter 
more generally. 

 Industrial production fell by 5.4% in March, the sharpest monthly decline 
since 1946, as the coronavirus pandemic led many factories to suspend 
operations late in the month; most major industries posted decreases, 
with the largest decline registered by motor vehicles and parts. 

 After three consecutive weeks of jobless claims in the millions, another 
5.2 million Americans filed for unemployment benefits in the week ended 
April 11; since June 2009, the economy added over 20 million jobs- -but 
in just the last four weeks, the number of unemployment claims has 
reached 22 million, wiping out all job gains since the financial crisis. 

 New U.S. home construction declined in March from the previous month 
by the most since 1984 as the pandemic started to take a bigger toll on 
the housing market and broader economy; residential starts decreased by 
22.3% during the month, while applications to build, a proxy for future 
construction, fell by 6.8%. 

This Week 

Economic data scheduled to be released this week include new and existing 
home sales and durable goods orders. 

Quote 

“Be kind whenever possible. It is always possible.” 

-- Tenzin Gyatso 
     14th Dalai Lama 
 

The source for the information above is Bloomberg News unless otherwise noted. 


